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Editorial Section. 








IMPORTANT ITEMS IN THIS ISSUE. 


One of the most important events in the insur- 
ance world during the last year was the acquisition 
of the Washington Life Insurance Company, of 
New York, by the Pittsburgh Life & Trust Com- 
pany, of Pittsburg, and the reinsurance of the 
former company’s risks by the latter in the clos- 


_ing days of the year, the transaction amounting, 


in effect, to a merger. Elsewhere iu this issue, in 
an article under the caption “Pittsburgh Life & 
Trust Company,” we discuss at tength the ex- 
tremely lucid, direct and able report upon the two 
companies and the transactions between them 
recently issued by the Superintendent of Insur- 
ance of New York. 

We also print an article this month concerning 
the Citizens Life, of Louisville, si much im- 
portance to every one interested in the affairs of 
article concerning the 


that company; and an 


| Security Life Insurance Company of America, the 





headquarters of which are at Chicago, and which 
was examined a short time ago by the Missouri 
Insurance Department. 

There are many other items Qf interest, but to 
these in particular we desire to ca‘i the attention 
of our subscribers. 
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OUR ANNUAL VOLUME NEARING 
COMPLETION. 


We are pleased to state that, as this issue goes 
to press, we have completed the compila- 
tion of our reports upon all legal reserve com- 
panies operating in the United States and Canada; 
and that, barring accidents, we shall be able to 
deliver to our subscribers the complete bound 
volumes for 1909, before the next issue of this 
paper appears. We realize the importance to our 
subscribers of having this inforniation in their 
hands at an early date, and have hastened the 
work as much as possible without sacrificing 
accuracy. 

By keeping a large force at work both night 
and day, we shall be able to issue the volume some 
months earlier than heretofore. We will add that 
it is impossible for anyone who has not endeavored 
to compile such a volume to appreciate the enor- 
mous amount of labor involved. 
the abstract, it appears to be a comparatively 
simple matter to get together the complete 
financial statements of two hundred legal reserve 
companies and a smaller number of fraternal 
orders and assessment concerns, revise our reports, 
prepare copy for the printer, read proofs and finally 
issue the completed volume; but it must be borne 
in mind that our work differs fundamentally from 
that of any other insurance publishing house. 
Most other reference works are purely statistical, 
and the labor of editing them consists very largely 
of running a pen through one line of figures and 
adding another, whereas our book must be fresh!y 
compiled from cover to cover every year. More- 
over, we give the complete statements instead oi 
simply the principal items therefrom, and analyze 
these figures in several different ways, all of which 
requires thoughtful and careful attention. 

We take this opportunity of thanking the sub- 
scribers who have made it possible for us to 
establish these life insurance reports. We be- 
lieve that we have an opportunity to do work of 
direct benefit to the buyers of life insurance 
policies, and the agents who sell them. It may 
perhaps be of interest to the subscribers who 
have stood back of us during the four years we 
have been doing this work to learn that until 
within a few months the business was run 
uniformly at a loss, this loss in the aggregate 
being a very large sum. We are satisfied how- 
ever, that merit will ultimately receive a proper 
recognition, and it is evident that the conscien- 
tious effort which has gone into the making of our 


Considered in 





life reports has been recognized by the reputable 
element in the ‘field, and that to some extent we 
have accomplished what we set out to do. 

It is our opinion that one of the most important 
phases of our work is the assistance which we are 


_able to render to young, small but reputable 


companies. The position of such companies with 
respect to the ordinary insurance journals sup- 
ported by advertisements, and the attitude of those 
journals toward the small companies, is admirab!v 
expressed in the following unsolicited letter 
written to us recently by the vice-president of a 
small but thoroughly reputable institution: 


“I desire to compliment you upon your most excellent 
paper. I feel that you are about as fair minded and 
unbiased in your opinions as any insurance journalist of 
the country and your reports especially valuable. * * * 

“No one appreciates more than I do the position 
you occupy in the insurance world. The fact that you 
neither receive nor accept advertisements or are in 
any way under obligations to the insurance com- 
panies, makes your position a _ peculiarly strong 
one. It is a _ positive pleasure to feel that we 
have an insurance journal like that. All the 
companies, but more especially the younger companies, 
are pestered to death by the various insurance journals 
throughout this country for advertisements and other 
matters which cost money, and if you take a stand that 
you cannot afford to give them the advertisements, while 
they do not openly knock you, they do not say anything 
in your favor, no matter how good your plan may be.” 


In this connection, the following comments, 
which have come to us unsolicited, are of interest: 


“We can but say that your report is perfectly fair to 
us and in keeping with the spirit of accuracy and justice, 
which makes the ‘Best Insurance Report’ the most 
valuable and important document published on the sub- 
ject.” 

“We consider your volume of Insurance Reports the 
best existing reference as to the nature and condition of 
the various companies and, for this reason, are more 
than glad to renew our subscription for 1909.” 





Get a Binder. 





FOR ONE DOLLAR WE WILL SEND, EXPRESS PAID, 
A SUBSTANTIAL BINDER IN WHICH ISSUES OF “BEST’S 
INSURANCE NEWS” MAY BE SAFELY PRESERVED FOR 
INSTANT REFERENCE. WILL LAST A LIFE TIME. 
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AMERICAN LIFE INSURANCE COM- 
PANY, DES MOINES, IA. 





Extracts From Statement for Year End- 
ing December 31, 1908. 


| nt te i” 606 ceencekéaneee 26,086.50 
| Gain from loading on sick ben- 

Rp Chto tbe nit iietian 75,535.36 
2,989.39 


| 


/Gains from all other sources.. 





Total admitted assets ......... $348.618.92 | Total Gains.................. $159,469.26 
PO CGRIUD ounces ctuees veocecee 265,431.00 | Loss on mortality............... 8,170.47 
ee Ee eee 47,900.00 | Loss by payment or credit of 

Surplus over capital and all | dividends to policyholders server 10,023.51 


other Mabilities ............... 12,314.13 | Loss on investments acquired 


Premium income. 


prior to December 31, 1907.... 2,467.48 





New. Renewal. | Loss from ‘sick benefits paid.... 90,715.95 
BOOS nccccccccccdece $43,626.05 $109.659.86 | 
See 40,939.76 93,894.37 | Total losses...........+005: $111,377.41 
Summary of Gain and Loss Exhibit. Net increase in surplus......... $ 48,091.85 
Gain from excess interest........ $1,037.87 | *Cost of New Business. 
Gain on mortality ............... 9,012.10 | First year premiums............ $23,796.03 
Gain on surrenders and lapses.... 5,994.07 | First year commissions.......... $11,546.88 
Gain from assets not admitted... 6,600.26 | Per cent. of first premiums...... 48.6% 


Gain from premium paid on stock 











De Biseasendseé cbevnnébdhsate 8,367.57 

Se Mh :-28 « ces ecsaececet $31,011.87 

i Gy Ts kéctcdbocccvccceces $25,229.33 
Loss by payment or credit of 

dividends to policyholders..... 3,267.66 
Loss by payment or credit of 

dividends to stockholders...... 1,333.62 
Net to loss account.............. 429.33 
Loss from all other sources...... 720.30 

Pe Ce .ccececcecemevesss $30,980.24 
Net increase in surplus ............. $31.63 

Cost of New Business. 
First year premiums............ $43,626.06 
First year commissions ........ $24,462.40 
Per cent. of first premiums...... 56% 
Total first year expenses re- 

DEE * cddvcnensncduceucescsed $34,771.05 
Per cent. of first year premiums 79.7% 
First year loading .............. $33,301.68 
First year mortality salvages.... 3,621.20 

Sum of both items $36,922.88 
Ratio of total first year expenses 

Se BEE cocdccoeececoodcece 94.2% 


Full preliminary term. 





BALTIMORE LIFE INSURANCE COM- 
PANY, BALTIMORE, MD. 





Extracts from Statement for Year End- 
ing December 31, 1908. 


Total admitted assets......... $1,398,181.74 
Pt rr <4 dadedetacheues oe 1,065, 420.66 
Surplus over all liabilities.... 309,960.97 


Premium income: 


Ordinary. 
New. Renewal. 
re $ 23,796.08 $ 84,892.50 
ST étduavdncdeens ® 117,545.12 544.622.65 
industrial. 
New. Renewal. 
th pthegneguaee $95,118.02 $477,869.31 
REE esipy 93,938,04 470,502.88 





* Both ordinary and industrial. 
Summary of Gain and Loss Exhibit. 
Gain on loading............6665- $ 56,064.29 
Gain from excess interest...... 18,830.15 
Gain on surrenders and lapses.. 26,357.41 

Gain on sales during 1908 of 
real estate and other invest- 
ments owned December 31, 
ARRON Bae re oe eee 25.00 
Gain on real estate and other 
investments purchased dur- 


Em 19GS n.ccccccccccccccccccons 4,591.16 


Total first year expenses re- 
DEE ceccnscnteeeceneceececees $13,723.36 
Per cent. of first year premiums. 57.68 


First year loading............... $ 5,354.11 
First year mortality salvages....$ 4,859.75 





Sum of both items.......... $10,213.86 
Ratio of total first year ex- 
penses to above item........ 134.3% 





*Valuation: Full level premium. 

In figuring the cost of new business 
the company “added to the total cost, 
w pertaining to the total income and 
disbursements of the company, the pro- 
portion of general expenses, including 
taxes derived by the true ratio, which 
the new premium income bears to the 
total premium income.”’ 





BANKERS LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 

An examination of this company was 
recently completed by the New York In- 
surance Department and a report issued 
bearing date of April 17, 1909. In our 
March issue, page 69, we reviewed the 
company’s statement as of December 31, 
1908. The examiner made some changes 
in the statement from the figures filed 
by the company, the most important be- 
ingg the following: 

Company’s Examiner’s 


Figures. Figures. 
Total adm’d assets...$1,632,585 $1,372,138 
Net fre@erve...ccccecs 1,083,293 1,133,164 
a 82,238 94,144 


It will be noted that the report of 
the examination gives the company more 
surplus than it claimed in its statement, 
but a foot-note is appended, reading as 
follows: 

Ninety-five whole life policies have been 
valued under the provisions of section 
52 of the Insurance law as one year 
term insurances in accordance with the 
Attorney General’s opinion dated June l, 
1907. The one year term mean reserve 
amount to $2,440.00, which is entirely 
inadequate, and the whole life mean re- 
serve $43,020.00. If this company carried 
in its lHabilities a sufficient reserve to 
meet all its policy contract obligations, 
valuing these policies as whole life in- 
surances, its surplus would be reduced 
from $94,143.61 to $3,554.61. 

The department increased the com- 
pany’s valuation of its bonds and stocks. 
It states that “losses on account of death 





Gain on other investments held 


claims are paid promptly,’’ adding that 





“‘seven resisted claims, aggregating $16,- 
450, were compromised and settled for 
210,970.40"; that the “mortality experi- 
ence for the year 1908 was favorable’’; 
that there was a decrease in the amount 
paid out for surrender values; that ad- 
vances had been made on account of re- 
newal commissions not yet earned, 
which is contrary to the provisions 
of Section 97 of the insurance law; 
and adding that the president stated 
that this had been done through error 
ana would not be repeated. The re- 
port shows that the president’s salary 
has been fixed at $9,000.00, and that of 
Eugene Van Schaick, vice-president and 
general counsel, at $8,000.00 for the year 
1909, as against $6,000.00 each during 
190&; and mentions payments of $12,200.00 
made to H. P. Townsley, who was presi- 
dent of the Union Life Insurance Com- 
pany, for services rendered in “superin- 
tending the agency force, assisting in 
the valuation of the policies of this com- 
pany and in consulting with and advis- 
ing the officers in the business and af- 
fairs of the company.’ These payments 
cover the period from July 31, 1906, to 
December 31, 1908. 

The report discusses in detail the valu- 
ation of the old assessment business still 
on the books. The matter of dividends 
to policyholders is also discussed, and the 
examiner remarks: “There were no 
dividends to policyholders declared dur- 
ing the year 1908.” 

We have found it necessary heretofore 
to criticise this company for taking ad- 
vartage of policyholders who applied for 
surrender values. In this connection the 
following comments of t' e examiner are 
interesting. We have cmphasized the 
portions which seem to require it: 
Overcharges Made in Settlements with 

Policyholders for the Years 
1907 and 1908. 

“During the years 1907 and 1908, a num- 
ber of settlements were made for sur- 
render values in which the policyholder 
did not obtain his full surrender value. 
In many cases the dividends for 1902, 
which had not been paid, were not taken 
into account. In other cases overcharges 
for interest on automatic loans were 
made. In many instances where the 
insured applied for his surrender value at 
the end of the policy year, the premiums 
having been fully paid to that time, a 
deduction of a full year’s premium would 
be made, the party in interest receiving 
no benefit whatsoever on account of 
moneys so deducted. Other deductions 
of varying characters were made. These 
cases were so numerous that they can not 
be accounted for as having been caused 
through clerical errors. From an ex- 
tensive investigation of the cases through 
the correspondence files and records, it 
appears that these improper settlements 
were knowingly made by the company, 
regardiess of the rights of the policy- 
holders under their contracts. In justice 
t> the company, I wish to state that 
since October, 1908, when the present 
secretary became connected with this 
company, the abuses in this respect have 
been discontinued and the settlements are 
now being made in a just and equitable 
manner. 

“A list showing the amounts due on ac- 
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count of these settlements has been fur- 
nished the secretary, who informs me 
that he will communicate in each case 
with the party in interest, and a choice 
will be given him of either accepting the 
amount due in cash or using the amount 
due as a premium for the continuation 
of his policy. I have filed with the papers 
of this report a list showing names, ad- 
dresses, amounts paid and amounts due 
in all these cases. 

“In regard to settlements made under 
policy contracts with illustrated values, 
it appears that surrender values were 
paid in accordance with the table down 
to the first part of 1906. A different 
policy was then adopted on the assump- 
tion that these contracts were assess- 
ment insurances and as such had no 
cash values, the tables given being mere 
illustrations and not guarantees. Suits 
were brought against the company and 
decision was rendered on or about May 
or June, 1907, against the company. Dur- 
ing the period between April, 1906, and 
June, 1907, cash vaiues of small amounts 
were given in many cases and in others 
the policies were lapsed and surrendered 
without the payment of any cash value. 
Since June, 1907, the settlements have 
been made in accordance with the table 
of values given in policies. No attempt 
has been made to find out the difference 
between the amounts paid and amounts 
shown in table for the year 1906, but 
for the year 1907 the amount was ap- 
proximately $5,000. As the settlements 
under this class of contracts between 
April, 1906, and June, 1907, were made 
on a consistent basis and as I do not 
find that any action is now pending, no 
liability has been charged the company 
on this account.’”’ 

In connection with the claim of the 
company that past misdeeds should not 
be charged against the present manage- 
ment, it is interesting to note the follow- 
ing comments of the examiner concern- 
ing the control of the company. The same 
people have been in control for some 
time. 

Stock Control. 

“The capital stock of this 
amounts to $100,000 par value, consist- 
ing of 1,000 shares of $100 each. Six 
hundred and twenty-six shares are is- 


company 


sued to the Manhattan Bond and Un- | 


a stock corpora- 
stock of $150,000, 


derwriting Company, 
tion with a capital 


said stock consisting of 1,500 shares, par | 
value $100 each. The 1,500 shares of the | 
fellows: 
pany are issued jointly to Messrs. Eugene | 


Manhattan Bond and Underwriting Com- 


Van Schaick and H. P. Townsley. Mr. 
Van Schaick is director and counsel for 
both the Bankers Life and Union Life. 
Mr. Townsley is president of the Union 
Life and is employed by the Bankers 
Life for special services as heretofore 
shown in this report. 

“Mr. Van Schaick informed me that the 
Manhattan Bond and Underwriting Com- 
pany also holds a controlling share in the 
Knickerbocker Investment Company, 
which, I understand, is a New Jersey 
corporation. This investment company 
formerly held the 626 shares of stock of 
the Bankers Life, the transfer to the 
Manhattan Bond and Underwriting Com- 
pany having occurred on January 8, 1907. 








changed from 
| run-participating plan. 


and 
from those filed by the company, the net 
result being 
'upove, we printed the company’s figures 





The Knickerbocker Investment Company 
receives renewals from the Bankers Life 
for business written several years since, 
the renewals paid it for the year 1908 
amounting to $428.45. The impairment of 
$71,596.18 on December 31, 1905, was made 
good by the Knickerbocker Investment 
Company as holders of the 626 shares of 
stock of the Bankers Life. Three hun- 
dred and fifty-eight dollars was also paid 
by John A. Gribbel, on ten shares held 
by him. No contributions on account of 
this impairment were made by the stock- 
holders owning the remaining 364 shares. 

“Dividends have not been paid stock- 
holders since 1902.” 

The Mr. Van Schaick referred to is 
vice-president and general counsel of the 
company, at a salary of $8,000 per annum 
(as stated above), a member of the ex- 
ecutive committee of six, three of whom 
constitute a quorum, and with Herbert 
P. Townsley, controls the company 
through their ownership of the Manhat- 
tan Bond & Underwriting Company, 
which corporation holds more than a 
controlling interest in the stock of the 
life insurance company. In addition, he 
was one of the active promoters of the 
Excelsior Fire Insurance Company, which 
wus launched with P. B. Armstrong as 
president in 1907, but which was closed 
up within a few weeks, an examination 
by the New York Department having 
shown that practically the whole of its 
capital and surplus (together amounting 
to $300,(¢0.00) had been borrowed by the 
promoters from the Oriental Bank of New 
York and a Brooklyn bank, and nominal- 
ly placed to the credit of the company, 
but with apparently some agreement that 
the money should not be withdrawn by 
the company So long as the loans to the 
individuals who promoted it remained 
unpaid. It was a paper transaction, 
though technically regular. Mr. Van 
Schaick has been interested in many 
other ventures. 

On January 1, 1909, 
the participating 


the company 
to the 


The report gives figures of the gain 
loss exhibit, differing materially 
in its favor. As _ stated 
in our March issue, page 69. The ex- 
ar‘ination shows them to be as follows: 
“Gains and Losses.”’ 
“The correct gain and 


loss exhibit 


shows the sources of gains and losses as | 


$ 9,339.13 
30,144.11 
lapsed 


From interest 
From mortality 
From surrendered and 
8,288.26 
324.02 


From decrease in special funds. 
From investments sold 

From market values 

From sale of real estate 

From assets not admitted 


From unaccounted sources...... 1,748.89 





Total gains $79,119.54 


$14,260.58 
1,932.36 


From loading 

From changes and restorations.. 
From dividends 

From health claims 


From agents’ 1,445.38 





Total lusses $20,688.85 





Total gain in surplus....... $58,430.69 





The report also shows that the com- 
pany kept within the margins for first 
year business, but that the “total insur- 
ance expenses were $9,833.56 in excess of 
the total margins.”’ 


INSURANCE 
1A. 


CEDAR RAPIDS LIFE 
COMPANY, CEDAR RAPIDS, 
Extracts from Statement for Year End- 
ing December 31, 1908. 
Total admitted assets 
Net reserve 
Capital paid 
Surplus over capital 
other habilities 
Premium income: 


$49,881.25 
18,562.10 


5,471.30 


Renewal. 

$21,669.44 $15,361.90 

17,675.55 3,027.91 

Summary of Gain and Loss Exhibit. 

Gain from excess interest $ 2,173.88 
Gain on mortality 4,590.65 
Gain on surrenders and lapses.. 729.52 
Gains from all other sources.... 23.91 


Total gains $ 7,517.96 
Loss on loading $10,881.08 
Loss by payment or credit of 

dividends to policyholders.... 
Net to loss account 
Loss on sales during the year 
of real estate and other in- 
vestments acquired since De- 
cember 31, 1907 


199.78 
1,367.13 


779.80 





$13,227.74 
$5,709.78 


Total losses 
Net decrease in surplus 
*Cost of New Business. 
First year premiums 
First year commissions 
Gain from assets not admitted.. 
Gains from al] other sources.... 


$21,669.44 
$15,679.97 
2,245.81 
2,392.59 





$35,219.28 
$39,365.66 


Total Gains 
Loss on loading 








Total Losses 
Net decrease in surplus 
Cost of New Business. 
First year premiums 
First year commissions 
'Per cent. of first premiums.... 
Total first year expenses re- 
| ported 
Per cent. of first year premiums 


$30,438.19 
$13,339.87 
43.8% 


| 


9,161.30 
95.8% 


$22,080.29 


‘First year loading 
3,685.66 


' ‘First year mortality salvages... 





Sum of both items $25,765.98 
Ratio of total first year expenses 
to above item 
Valuation: One year term, $128,0v0; 
full preliminary term, $2,788,500; modified 
preliminary term, $178,500. 





CITIZENS LIFE INSURANCE COM- 
PANY, LOUISVILLE, KY. 

In our March issue, pages 69-73, in- 
clusive, we printed a long report upon 
this company, dealing with the examina- 
tion made by David Merriwether for the 
Kentucky Insurance Department. This 

















CORRECTION SLIP 


Best’s Life Insurance Reports, 1909: Equitable 
Life Assurance Society; Page 105. 


The gain and loss exhibit of this company, as it ap- 
pears on page 105 of our 1909 volume, contains a num- 
ber of errors. The correct figures are as follows: 


(Including paid-for business only.) 


Gain from loading $2,690,842 
Gain from interest earned 5,626,485 
Gain from mortality 1,435,041 
Gain on surrenders, lapses and changes. 2,186,143 
Carried to profit account (excluding in- 

vestments ) 2,487 
Gain on sales during 1908 of ledger as- 

sets owned Dec. 31, 1907; real estate. 218,490 
Gain on sales during 1908 of other as- 

sets owned Dec. 31, 1907 582,008 3! 
Gain from increase in values of assets 

other than real estate purchased dur- 

ing 1908 680,005 6 
Gain from increase in value of other in- 

vestments held prior to 1908 17,680,114 § 
Gain on sales during the year of other 

investments acquired since Dec. 31, 

1907 57,601 
Gain from assets not admitted 1,003,485 
Gain on sale of stock rights 8,662 
Gain on premiums received on securities 20,497 
Accruals of discounts and amortization 

Of PYOGRIUMIS, MOC ove. v.0 66s es i wa 59,265 ¢ 


Total gains $32,251,129 


Loss from annuity payments $44,718 
Dividends paid to stockholders 7,000 00 
Dividends apportioned to policyholders 8,186,445 35 
Loss from decrease in value of real es- 

tate held prior to 1908 27,000 00 


Total losses $8,265,163 35 
Difference, being increase in surplus during the year, 
$23,985,965.76. 
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examination showed the paid in capital 
to be $299,380.00, which was impaired 
$116,478.66 on December 31, 1908. In ar- 
riving at this result the examiner charged 
against the company $40,000 as the esti- 
mated liability for dividends accrued on 
deferred dividend policies, although 
neither the policy contracts themselves 
nor the laws of Kentucky required the 
company to charge itself with this lia- 
bility. Large deductions were made from 
the assets on account of unsecured 
agents’ balances, premium notes, loans 
on policies and uncollected and deferred 
premiums in excess of reserve and other 
items. (See page 71 of our March issue.) 

The company cont@nds that the Merri- 
wether report was not accurate, and it 
would appear that errors were in fact 
made by the examiner. This supposition 
is strengthened by the report of another 
examination to ascertain the condition of 
the company on December 31, 1908, which 
has just been completed by S. H. Wolfe, 
consulting actuary of this city, on be- 
half of the Alabama Insurance Depart- 
ment. Mr. Wolfe computed the reserve 
liability upon the paid for basis and made 
that item $698,404, against $791,917, 
the figuve included in the Merriwether re- 
port. In the statement prepared by Mr. 
Wolfe, nothing is charged against the 
company on account of accrued deferred 
dividends; and other changes in the com- 
pany’s fevor resulted in showing its paid 
in capital stock to $298,130, with a 
surplus over capital all other lia- 
bilities of $1,682.18. 


One of the features of the company’s 
statements at the end of 1908, and of 
several previcus years, has been the un- 
duly large amount of cash in banks. An 
officer of the company has explained to 
us that this is due in part to the~fact 
that stocx was taken by the syndicate, 
whose operations were fully explained in 
the article in our March issue, in Decem- 
ber, 1907, and again in December, 1908, 
and that this cash could not be invested 
before the books would close at the end 
of the year. He also stated that because 
of the favcc that the company began busi- 
ness on November 23, 1904, and wrote a 
very large business in the closing months 
of that vear, it always collects in De- 
cember, an unusually large volume of 
premiums, which, of course, increases the 
cash item in the annual statement. We 
dealt with this matter in the article in 
our Marcn issue, page 72. These com- 
ments sheuld be read in connection with 
this report. The following comments of 
the examiner have an important bearing 
upon this matter: 


‘“‘Capital Stock. 


“It will be noted that the amount of 
capital stock charged as a liability dif- 
fers from that contained in the annual 
statemeat blank of the company, the 
reason for such difference being as fol- 
lows: 

“By 


as 


be 
and 


means of its solicitors, the com- 


pany has been selling its capital stock, in | 


some cases requiring the purchasers to 
make a partial payment in cash and give 
his notes tor the balance. In other cases 
no cash payment has been required, the 
sole consideration being notes. When 
the casn nes peen received at the home 


' endorsed 


office, it has been deposited in bank with 
the other furds of the company, but the 
certificates were not issued until the 
notes nal been paid at their maturity. 

“This was the proceedure until last 
December, when some officers of the 
company conceived the idea that credit 
might be obtained for the notes which it 
had in its possession. In consequence 
five batches of notes were sent to the fol- 
lowing banking institutions: 
State National Bank, Mays-, 

ville, $24,677.32 
First 

City, 
Farmers National Bank, May- 

eld, 25,028.00 
Muhlenberz County Savings 

Bank, Greenville, Ky........ 
Florida National Bank, Jack- 

sonville, 


National Bank, Central 


15,204.25 


25,107.00 


21,000.00 





$111,016.57 

“To these notes were attached stock 
certificates issued to the makers of the 
notes. 

“These notes were endorsed by the 
company and the banks (with the excep- 
tion of the Florida National Bank, which 
case will %e referred to later) sent cer- 
tificates of deposit which appear in the 
‘cash deposited in banks’ item in the an- 
nual statement. Some of these notes 
were not paid when they fell due, and 
the banks have returned them to the 
company for payment. In the case of 
the Florida National Bank, no certificate 
of deposit was ever issued, the company 
raving sent five notes for $4,200 each to 
Florida, endorsed ‘without recourse,’ and 
i.pon the strength of telegraphic advices 
from its agent, the company reported 
among its cash items a certificate of de- 
posit for $21,000 in the Florida National 
Bank. When the notes reached the bank 
iis officers refused to accept them owing 
to the nature of the endorsement, and 
the notes were returned and are now in 
the possession of the company.” 

Mr. Wolfe concludes that the purchase 
of the stock of the company by the di- 
rectors was of direct and large benefit to 
it. This refers to the syndicate trans- 
actions covered by our previous article, 
but criticises the fact that the sales of 
stock were made by agents of the com- 
pany, and he adds: 

‘When, however, the methods of oper- 
alion are considered, I feel that they are 
subject to the severest condemnation 
and criticism. It has developed that 
orders for the purchase of stock sent in 
by agents of the company, together with 
remittances in the shape of 
drawn to the order of the Citizens Life 


of the who were 





the officers company, 
them, and the orders for the stock were 
filled by the syndicate. The cheques were 
by an officer of the company, 
of being deposited to its 


and instead 


. . ! 
_ credit, were turned over to the syndicate, 


Viueh, I have been informed, reimbursed 
| the company in such cases for the com- 
‘wnission which would become payable to 
the agent for the sale of the stock. In 
some cas®s one of the officers of the com- 
rany indulged in similar transactions for 
his own account instead of the syndi- 





cheques | 
| First year commissions 


Insurance C‘ompany, have been taken by | 
| Total 


interested in the syndicates, or acting for | 


First year loading 
_ First year mortality 





cate’s, but in this case he has taken the 
necessary steps to make the company 
wlicle as far as the financial situation 
oes. 

‘It requ res no extended comment to 
point out the gross impropriety of this 
method. Every cent received by the 
company should be used by it alone. 
None of the remittances coming to its 
office should be diverted except by means 
of which are fully set forth and ex- 
plained in the record books of the cor- 
poration. The officers state that this 
tinethod has been discontinued, and it is 
recommended that the directors prepare 
ad full and detailed statement of these 
transactions, in order that their full limit 
may be ascertained.’’ 





COLUMBIA LIFE INSURANCE COM- 
PANY, CINCINNATI, O. 


Extracts from Statement for Year End- 
Ing December 31, 1908. 

Total admitted assets $529,489.74 

Net reserve 

Capital paid in 

Surplus over capital and all 
Sr Pk ce0eoedbbueWes 

Premium Income: 


22,174.48 


Renewal. 

$98,287.83 
86,595.32 
Summary of Gain and Loss Exhibit. 

Gain from excess interest $10,868.84 

Gain on mortality 

Gain on surrenders and lapses... 2,297.33 

Net to profit account 9,240.73 

Gain on sales during 1908 of real 
estate and other investments 
owned December 31, 1907.... 

Gain on investments acquired 
prior to 1908 

Gain on sales during the year of 
real estate and other invest- 
ments acquired since Decem- 
ber 31, 

Gain from assets not admitted.. 

Gains from all other sources.... 


New. 
$11,116.92 


706.10 


2,781.49 


36.00 
490.34 





Total gains 
Be RS RAS ee ee ee $23,996.75 
Loss on annuities 5.80 
Loss by payment or credit of 
dividends to policyholders..... 
Loss on real estate and other in- 
vestments purchased during 


7,445.30 





Total losses $31,897.85 
Net increase in surplus 


*Cost of New Business. 


$11,116.92 
$7,483.25 


First year premiums 


Per cent. of first premium 

first year expenses re- 
ported 

Per cent. of first year premiums 


$9,081.43 
81.7% 


$7,598.57 
salvages.. $2,691.00 





Sum of both $10,289.57 


Ratio of total first year expenses 
to above 
Valuation 

preliminary 

inary term, 
$3,161,142. 


items 


Modified 
full prelim- 
insurance 


(approximated): 
term, $240,000; 
$311,000; term 
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COLUMBUS MUTUAL LIFE INSUR- * Company's calculations. LOGS OM LOGIE ..ccccccccccccces $3,853.70 
ANCE COMPANY, COLUMBUS, O. Valuation: Full, preliminary term; ac- Loss on mortality ............. $5,526.56 
tuaries, 4%. |Loss by payment or credit of 
Extracts From Statement for Year End- dividends to policyholders ..... 68.58 
ing December 31, 1908. CONSERVATIVE LIFE INSURANCE |Loss by payment or credit of 
Total admitted assets.......... $110,026.20 COMPANY, WHEELING, W. VA. dividends to stockholders ...... 6,000.00 
Dt Sn wecccecenecé 6 duces ce 2,050.19 
i 2 6<- ehassheanbeans 100,000.00 | Extracts From Statement for Year End- ET a $15,448.84 
Surplus over capital and all ing December 31, 1908. Net decrease in surplus ....... $63.52 
DE TEED ccccccecccccess 6,998.01 | Total admitted assets ......... $111,167.82 Cost of New Business. 
Premium Income. DP TD aténndnscsseéeubeser 9,431.60 | First year premiums ........... $32,281.79 
New. Renewal. Capital paid in eeeeeeeeeeeeeeeree 96,750.00 First year commissions eeeeeeeee $18,319.13 
| RR gens $10,215.50 Surplus over capital and all Per cent. of first premiums ..... 56.7% 
Summary of Gain and Loss Exhibit. other aes coed eee ‘ eeoereeeeeee 4,911.04 i year expenses “ ane os 
Gain from excess interest an . -$3,007.35 remium ncome. po eeceeeeeeceeseseseeseeeeee » s 
Gain on mortality ..............- . 1,849.36 New. Renewal. | Per cent. of first year premiums 67.7% 
Gain on investment acquired dur- i! shisckadnabibonese $8,167.41 $4,898.18 
ROSSI GReat aaa 910.00 | 1907 «cesses panenesé $9,491.03 First year loading .........see00. $15,495.16 
Gain from accident and health pre- B SECM GECHES EOTURE «2.00. ppt 
Om habe tla ht I a A to lB aan 96.99 | Gain on mortality ............+. 4,345.34 Sum of both items ......... $16,188.82 
Net to profit account............ 498.12 | Ratio of total first year expenses 
ESS" ae? $13,488.70 Gain from increase of subscribed PP MD. .onceaedeeoetees 134.9% 
Loss on loading................. $2,202.28 Surplus ....... idneddssacdstonas 21,053.37 Valuation: Full level premium plan. 
Loss on furniture and fixture ac- Gain from disability premiums in 
RTS Pr RES Re oat 52.65 excesses Of claims ......cscccecs 720.85 | FORT WORTH LIFE INSURANCE COM- 
Accident and health claims un- Gains from all other SourcesS..... 1,196.70 PANY, FORT WORTH, TEXAS. 
RE EPCS Her Taree ee Pe re ss 978.00 | 
Agents’ advance account ........ 4,344.39 Total Gains ......-..eeeeeee $30,774.28 | Extracts from Statement for Year End- 
Loss on loading .........eseeeees $27,815.45 ing December 31, 1908. 
i $7,577.22 | Loss from assets not admitted.. 1,677.63 | Total admitted assets........... $152,739.44 
Net increase in surplus.......... $5,911.48 Ciinbin ‘onetnan tet ge tide tneheseneba men 
OCAl L.OBSOS .nccce ccccccecs 1495. COS. WEE Bbc cccceccccceccenn 104,147.5 
First Papers nena Business. $10,215.50 Net increase in surplus ......... $1,281.20 | Surplus over capital and all 
att cane shiihtietiaainen ‘= oe $4,089.31 Cost of New Business. other liabilities ............... 13,489.63 
Soe See saveosees ~ First year premiums ............ $8,167.41 | Premium Income: 
Per cent. of first premiums.... 40% : 
Total first Op RO APT: PN First year commissions .......... $3,779.59 Ordinary and Industrial. 
ported y pe $10,158.00 Per cent. of first premiums...... 46.3% New. Renewal. 
nk dene - iets decides taiatiieniaiainie 99 4% Total first year expenses re- 0 ere $28,122.16 $30,749.20 
— 2 ig TR eR $6,043.98 |1907 ................ 25,087.19 13,272.14 
Per cent. of first year premiums 74% Summary of Gain and Loss Exhibit. 
a ane so Mh aaron Moo Gain from excess interest....... $10,554.55 
ING cme 8 3s Firat year loe@ing ....ccccccccces 36,808.36 | Gain on mortality............... 13,406.19 
ae $11,548.00 First year mortality salvages .... 1,782.34 | Gain on surrenders and lapses.. 1,618.80 
ors owt ogy ea 51.98 Sum of both items .......... $8,590.70 aS oot. sbi chas $25,579.54 
Pe canto i pina . bed Ha ‘7° | Ratio of total first year expenses Logs on loading................. $15,755.90 
Pp oad ; SP. Gee Gn weccsasceccsosesce 70.4% |Loss by payment or credit of 
Valuation: Full level premium, $68,000; dividends to policyholders.... 984.32 
COMMERCIAL LIFE INSURANCE COM- | ¢y)) preliminary term, $576,000; modified 
PANY, CHICAGO, ILL. preliminary term, $14,000. nT ee $16,740.22 
Net increase in surplus......... $8,839.32 


Extracte From Statement for Year End- 
ing December 31, 1908. 


Total admitted assets ......... $160,248.50 
TD ccnetivebodeesecee cs 53,430.89 
ee Pn OD édcbenccsccoececs 106,010.00 


Surplus over capital and all 


other liabilities ..........see6- 466.38 
Premium Income. 
New. Renewal. 
i. ébhanedteneoeden $30,438.19 $46,831.77 
BE esccoddeebevedos 79,286.31 
Summary of Gain and Loss Exhibit. 
Gain from excess interest....... $4,868.32 
Gain on mortality .......ccecees 21,886.00 
Gain on surrenders and lapses... 466.56 
Gain from premiums on sale of 
PS GEE. neowe scat cower ecdecs 3,360.00 


Per cent. of first premiums.... 72.4% 





Total first year expenses re- 

Dt. pachéemshece etueseneas ces $21,760.39 
Per cent. of first year premiums. 100.4% 
First year loading.............. $16,076.78 
First year mortality loss........ $1,214.40 

DT. . Scecnceessceseecesees $14,862.38 
Ratio of total first year expenses 
i Ec cceceososos cee 146.4% 








EQUITABLE LIFE INSURANCE COM- 
PANY OF THE DISTRICT OF CO- 
LUMBIA, WASHINGTON, D. C. 





Extracts From Statement for Year End- 
ing December 31, 1908. 


Total admitted assets $176,328.79 
Pn OD acon bavetneeseeaseee 57,711.72 
Cees We BR cccoccacsecsoces 100,000.00 
Surplus over capital and 
other liabilities .............. 12,021.09 
Premium income—Ordinary and indus- 
trial.. 
New. Renewal. 
i eshaovedéecebee $32,281.79 $106,505.22 
Eee  basbadeaveeesse 28,138.06 104,128.87 
Summary of Gain and Loss Exhibit. 
Gain from excess interest ...... $4,420.06 
Gain on surrenders and lapses.. 6,553.91 


Gain on real estate and other in- 
vestments purchased during 
DD. nbedtied -bdenecedseesbihseese 

Gain on investments acquired 
prior to 1908 

Gains from all other sources.... 


711.26 


1,260.45 
2,566.69 





, g I rerrgue < $15,512.36 


*Cost of New Business. 


First year premiums $28,122.16 


*weeeevneenenenenee 








First year commissions......... $14,294.67 
Per cent. of first year pre- 

SEED osc céhctoedevbeseesuceés 51.2% 
Total first year expenses re- 

DE’ 4 chne babeedd Vice sed eeos $17,706.20 
Per cent. of first year pre- 

Dn + us 206% be whe d béont¥s ob ee 62.9% 
First year loading............... $18,575.09 
First year mortality salvages... $4,792.38 

Sum of both items.......... $23,367.47 
Ratio of total first year ex- 

penses to above item......... 75.7% 

* Company's calculations. 

Valuation: Preliminary term. Ameri- 


can 4%% table. 





FRANKLIN LIFE INSURANCE COM- 
PANY, SPRINGFIELD, ILL. 
This is a company of moderate size 
which, however, is growing steadily. On 
December 31, 1908, the admitted assets 
were $4,610,730.89, and the general sur- 
plus was $595,305.25 against $512,272.82 

















May 31, 1909. 


BEST'S LIFE INSURANCE NEWS. 


107 








at the end of 1907. The new premiums 
collected during the year amounted to 
$132,227.86, a fair increase over the in- 
come for 1907; and the renewable pre- 
rniums were $999,267.99 against $995,196,78 
during 1907. The business written dur- 
ing 1908 amounted to $2,719.218, partici- 
pating, and $3,384.005 non-participating. 
The business in force on December $31, 
19¢8 paid for basis amounted to $25,- 
70£,205.50 participating, and $9,207,800.50 
non-participating. Judging by the returns 


furnishec us, the business written, 
quoted above, is not on the paid for 
basis. 


According to the company’s estimate, 
the cost of obtaining new business was 
less in 1908 than in 1907. Its statement 
to us shows that commissions absorbed 
48.3 per cent., and the total first year 
expenses 67.3 per cent. of the first year 
premiums. The ratios in 1907 were re- 
spectively 62.4 and 81.2. It would appear, 
however, that other items might properly 
be charged to new business, which would 


make the cost a little higher than in 
1907. 

The company is solvent with a fair 
surplus to policyholders. It is in good 
repute and seems to be making prog- 
ress. Its policy contracts are liberal and 
fair in the main. The investments appear 
to be of good character, though about 
one-third of the total assets is repre- 
sented by policy loans. These are not 


loans made in cash from the accumulated 


funds of the company, but are liens on 
assessment policies transferred to the 
jezal reserve basis. With the exception 


of the real estate, upon which the return 
is small, the assets all yield a substantial 
income, 





GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
This is a legal reserve company which 


completed its organization January 14, 
1909, under the laws of Pennsylvania. It 
succeeded the Girard Mutual Life In- 


surance Company, an assessment institu- 
tion, organized and operated by the same 
interests. The assessment institution be- 
gan business December 1, 1906. 

The new company has $300,000 paid in 
capital, and in a letter dated February 
10, 1909, it informed us that after tak- 
ing over the business of the assessment 
company it would have & surplus over 
capital of about $100,000. It stated, how- 
ever, that it could not at that time fur- 
nish us a detailed financial statement; 
nor have we been able to obtain from it 
a statement of its predecessor, the as- 
sessment company. 

The company also advised us on Feb- 
ruary 10th that it was its purpose ‘to 
take up the policies of the mutual com- 
pany and substitute therefor the policies 
of the stock company, instead of tak- 
ing over the policies by attaching a rider 
to them, our purpose being to entirely 
eliniinate everything pertaining to the 
assessment company.” 

It also stated that it would value by 
the modified preliminary term plan, the 
ordinary life being the basis of the mod- 
ification. 

The company was criticized while it 
was disposing its stock, because its agents 


were accused of making use of very ex-'! 


of realizaticn. It also made use of a 
modification of the “board contract’’ 
scheme, which evoked crticism. These 
matters were discussed by us at the time. 
(See articles in ‘“‘Best’s Life Insurance 
News” for October, 1907, page 216, and 
December, 1907, page 30). 

The stceck was sold at a premium, the 
amount of which varied. On December 4, 
1908, the company stated that it was 
then selling stock at $17.50 per share, 
par value $10.00. 

The conipany states that ultimately its 
paid in capital will be increased to $1,000,- 
006, the additional stock being so!d at 
a premium. 

The company has the backing of re- 
putable interests, and some of its offi- 
cers have had considerable experience in 
the life insurance business. 





GUARANTEE FUND LIFE ASSOCIA- 
TION, OMAHA, NEB. 

This is an assessment association which 
began business in 1902. It was incor- 
porated under the assessment laws of 
Nebraska. Its plan of operation is similar 
to that of the Bankers Life Association 
of Des Moines, Ia. 

It issues one form of policy only, the 
face value of which is $2,000, and it re- 
quires each person upon entrance to de- 
posit as many dollars as he is years of 
age for each policy, as a guarantee that 
he will make the quarterly payments nec- 
essary to continue such policy in force. 
The policyholder has the option of either 
paying the cash deposit or of giving a 
note payable in ten instalments covering 
a period of 2% years with 4 per cent. in- 
terest. 

The association’s rates are based upon 
age at entry, and at age 35, the first 
quarterly payment is $10.50 for a $2,000 
certificate. The second to the fifteenth 
quarterly payments range from $7.35 to 
' $7.04, and the fifteenth quarterly pay- 
|/ment and every payment thereafter, 
amounts to $3.50, which is the regular 
|premium charge. The excess over $3.50 
| represents the payments on account of 
'the “guarantee fund’’ note mentioned 
above. 

The officers are: F. McGiverin, presi- 
dent; F. Whittemore, vice-president; DB. 
F. Folda, director; J. C. Buffington, sec- 
retary; William Ive, superintendent of 
agents; Dr. A. C. Stokes, medical examin- 
er; E. M. Martin, attorney. 

The by-laws of the association provide 
that three funds shall be kept separate 
and distinct, namely: mortuary, reserve 
and expense funds, as well as such other 
funds as the board of directors may es- 
tablish at any time. The mortuary fund 
consists of all moneys collected for the 
payment of death losses, “‘and shall be 
pro-rated according to the guarantee de- 
posit of each member.’’ The reserve fund 
consists of all guarantee deposits of mem- 
bers in good standing, as well as all 
such deposits forfeited by lapse, and the 
interest accrued from all sources, togeth- 
er with that portion of the expense fund 
(consisting of collections for that spe- 
cific purpose) not used for necessary ex- 
penses. This fund may be used to pay 
death claims when the death rate ex- 
ceeds one per cent. per annum of the 








travagant estimates of profit, impossible 





membership, or when the mortuary fund 
is exhausted. The reserve fund amounted 
to $179,992.36 at the end of 1908. The as- 
sociation stated that on March 18, 1909, it 
was in excess of $200,000. This should 
not be confused with the “legal reserve’”’ 
maintained by ‘‘old line’’ companies. 
Assets, December 31, 1908. 





Real estate mortgages (first 
RO, celnidds ced dees dtiintewue $81,500.00 
Interest due accrued.......... 1,352.68 
Bonds (cost value) ............ 10,000.00 
Interest accrued .......cccccces 83.33 
Cash in office and banks...... 3,635.39 
Balances due from agents (se- 
GEES ocdakc duc'c céstiehde cabio- 5,290.92 
Guarantee notes, not due on 
members in good standing.. 84,837.67 
Accrued interest .....cccccccee 848.40 
To offset contingent mortuary 
eS ey ee 2,000.00 
Total admitted assets....... $189,548.39 


Liabilities, December 31, 1908. 
Death and disability claims re- 














CS dhs cob dcbSdde éveni sce $2,000.00 
VOOR BamRED ccccvccceds $2,000.00 
6.4 oedins dbcuscetiuncecader’ 187,548.39 
ND <b oda cad brs exese cedeut $189,548.39 
Income During 1908. 
Membership fees............... $31,374.39 
Annual dues (without any de- 
GG: é pweusdwicwlecdontseni 13,273.00 
Subsequent year’s asscssments 
a 17,533.56 
Guarantee deposits ............ 52,038.01 
Interest on mortgages and 
BUMTARCCS MOCES ..ccccccccces 5,098.96 
Advanced for promotion pur- 
DORE Hicds coheboadc taeteneasas 3,696.40 
Total Income for Year...... $123,014.22 
Disbursements During 1908. 
Death losses paid in full...... $12,000.00 
Guarantee deposits returned.... 265.00 
Commissions and fees retained 
-by or paid or allowed to wad 
agents on account of first ' 
year’s fees, dues or assess- 
es a a a en 33,111.21 
Collection fees paid or allowed 
(includes bank fees paid).... 3,316.65 
Salaries of officerS.........ccec. 2,500.00 
Salaries and other compensa- 
tion of home office employes... 2,469.17 
Medical examination fees 
whether paid by members or 
SERGI +n co beic ctbtetasused 3,777.40 
Taxes on premiums, $10.10; in- 
surance taxes, licenses and 
department fees, $812.40...... 822.50 
PD . ditcdinddidd-otadctenc'ddets Beatin 682.006 
Furniture, $288.18; legal ex- 
penses, $972.37; advertising P 
and printing, $1,263.92........ 2,524.47 
Traveling expenses ........... 538.93 
Postage, $555.00; miscellaneous 
Seas ND: wid cin ctin ctit ite Kan 1,375.98 
Total disbursements........ $63,283.31 


The amount of insurance written dur- 
ing 1908 was $3,956,000, and the amount 
in force December 31, 1908, was $8,840,- 


,/ 000. The association stated that on Feb- 


ruary 1, 1909, its total assets aggregated 
$204,060.79; contingent liabilities (death 
loss not proved), $2,000; insurance in 
force, $9,226,000. 
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In a prospectus issued by this asso- 
ciation it says “each applicant for insur- 
ance must be recommended by a bank 
Officer familiar with his health, habits 
and standing in the community in which 
he lives."" The association enters into 
a contract with various banks giving the 
latter institutions power to make col- 
lections of regular quarterly premiums 
due from members. The banks also be- 
come depositories of the moneys collect- 
ed from members. All funds must pass 
through the depository banks, both in 
the matter of collections and in the pay- 
ment of death losses. The association 
calls upon the banks for advice in the 
matter of proof of settlement of death 
claims. It also asks these institutions 
to report any deception upon the part 
of solicitors; also any member using in- 
toxicating liquors or drugs to excess. 

The association agrees to pay these 
banks a sum equal to five per cent. of 
the guarantee deposit on all new busi- 
ness. In addition to this the association 
promises to pay one per cent. on all 
collections of quarterly premiums. 

The certificate issued is unfavorable to 
the insured in a number of respects, some, 
of its conditions being severe. Its gen® 
eral provisions are fairly liberal. Some 
of the points open to criticism are as 
follows: 

The certificate is issued in consideration 
of the articles of incorporation and by- 
laws of the association, and of the war- 
ranties contained in the application, all 
of which are made a part of the con- 
tract. 

Suicide is a risk not assumed within 
five years from date of _ certificate. 
Neither will a claim be paid if the mem- 
ber becomes intemperate during that 
time in the use of intoxicating liquors, 
chloral, cocaine or opium, or if his death 
be due thereto. Proofs of death must be 
made within 60 days, and suit must be 
commenced within one year after the 
day of death of the member. The cer- 
tificate does not take effect until it is 
delivered to the member during his con- 
tinuance in good health. 

Article 5 of the articles of incorpora- 
tion provides that the member forfeits 
his guarantee deposit, together with the 
insurance provided in the certificate upon 
his failure to pay the quarterly premiums 
within the time prescribed by the by-laws 
of the association; relief from such for- 
feiture and provision for reinstatement 
may be made by the board of directors. 

The guarantee note referred to above 
must be paid, notwithstanding the fact 
that a member may lapse through non- 
payment of his regular assessments. Ar- 
ticle 4, section 4, of the by-laws states 
in part, “no personal liability beyond 
the payment of the amount due on the 
guarantee note, is incurred by becoming 
a member of this association.’ This sec- 
tion further provides that in case of 
termination by lapse or otherwise, the 
note or notes given for the guarantee 
deposit, must be paid. 

Travel and occupation are also restrict- 
ed under article 12, section 4 of the by- 
laws. 

Under date of March 18, 1909, the com- 


disburse a little more money than was 
received for the expense fund. It at- 
tributes this entirely to the fact that 
previous to this time it never collected 
enough money from the applicant ‘“‘to 
place his risk upon the books.” It stated 
that the large volume of new business 
written during the year 1907, in compari- 
son with the small amount of business 
on its books, which had been paid for, 
necessitated considerable over-draft of 
the expense fund ‘‘which the management 
hopes to entirely wipe out at the end of 
the present year.”’ 





GUARANTY MUTUAL LIFE INSUR- 
ANCE COMPANY, OF DAVENPORT, 
IOWA. 





Extracts From Statement For Year End- 
ing December 31, 1908. 
Total admitted assets.......... $107,971.61 


Pee OO “So bevocvbbevectecdéce 72,271.00 
Surplus over all liabilities...... 27,750.59 
Premium income: 

Ordinary. 

New. Renewal. 

Bee Weivesecveden $10,516.77 $39,855.06 

Li MTTLIT TLE 38,643.78 *34,206.15 
Industrial. 

New. Renewal. Accident. 

Eee  ‘eseswed $46,747.77 $12,617.09 $3,308.36 





* Ordinary and Industrial. 
Summary of Gain and Loss Exhibit. 








Gain from excess interest........ $ 674.29 
PP eee 6,528.94 
Gain on surrenders and lapses.. 3,062.54 
Gain from sale of Guarantee 
PUD use e sues cocdcuciesdesd¥e 14,667.48 
ED, wd dccochaéaetean $24,933.25 
Loss on loading ....... eededyl 5,007.86 
Loss by payment or credit of 
dividends to policyholders.... 900.06 
De ED Sed vosbesséidweovs $5,907.92 


Net increase in surplus.......... $19,025.33 
*Cost of New Business. 
(Ordinary and Industrial Business.) 
First year premiums........... $57,264.54 
First year commissions......... 26,583.84 
Per cent. of first year premiums 46.4% 

Total first year expenses re- 
DEE” 66b6 bb bebdweboodsiscseoet $32,537.60 
Per cent. of first year premiums 56.8% 


Dee Wee  Selc v ic cbes cs bekts $36,823.34 
First year mortality salvages.. $5,797.00 





Sums of both items........ $42,620.34 
Ratio of total first year ex- 





*Company’s calculations. 

Valuation: Full Preliminary Term, 
mean basis. Ordinary business on Amer- 
ican 3%; Industrial business, New York 
State Rule 4%. 





HARTFORD LIFE INSURANCE COM- 
PANY, HARTFORD, CONN. 
Stock Department. 





Extracts From Statement For Year End- 
ing December 31, 1908. 





pany stated that during every year since 
organization, it has been necessary to 


Total admitted assets ....... $2,948,216.68 
Beee GENO csececccddeocvatvecél $1,647,946.00 
Cambtes eG ER. cc cicccdcoctcos $500,000.00 


Surplus over capital and all 


penses to above item.......... 76.3% ° 





OURO Feeney if ccctcaveccce $558,685.11 
Premium income: 
New. Renewal. 
My. eGeddebucéedt $106, 264.75 $551,855.43 
MEE | Scctadiandeue 120,357.58 538,233.78 
Summary of Gain and Loss Exhibit. 
Gain from excess interest...... $68,439.92 
Gain on mortality.............. 66,800.80 


Gain on surrenders and lapses, 24,487.00 
Gain from increase in value of 
investments acquired during 





BP. stbvensedustuess cctexbenes 600.00 
Gain from increase in value 
during the year of real es- 
tate held prior to 1908........ 32,200.00 
Gain from increase during the 
year of other investments 
held prior to 1908............. 23,375.90 
Gain unaccounted for........... 2,007.63 
Qo ee $217,911.25 
ey ey Mrs de dbedcécédocor $75,253.49 
Loss on surrenders and lapses, 3,090.00 
Loss by payment or credit of 
dividends to stockholders.... 50,000.00 
Loss by payment or credit of 
dividends to policyholders.... 24,887.83 
Loss from increase in special 
funds and special reserves... 1,878.00 


Net to loss account............. 20.00 
Loss from sale during 1908 of 
ledger assets owned Dec. 31, 








Ee BéSEe cared bistdeeedectsecer 46.25 
.  f Pyrenees $155,175.57 
Net increase in surplus........ $62,735.68 
*Cost of New Business. 
First year premiums............ $106,264.75 
First year commissions......... $64,227.23 
Per cent. of first year pre- 

Dy “Sesedibddcdchovetecice’ 60.4% 
Total first year expenses re- 

> soap ee dbbeossacdeaceseds $80,235.74 
Per cent. of first year pre- 

BD -wdehocddédesdth Vs Seeder 75.5% 
WeEOt VORP WORE. oc cccccccccce $67,170.00 
First year mortality salvages.. 13,997.00 

Sum of both items.......... $81,167.00 
Ratio of total first year ex- 
penses to above item......... 98.8% 





*Company’s calculations. 

Valuation: 80.5 per cent. of total busi- 
ness, full preliminary term; 17.8 per cent., 
modified preliminary; 1.7 per cent., net 
level premium. Actuaries 4 per cent. and 
American 3% per cent. tables. 





INDEPENDENT LIFE INSURANCE 
COMPANY, OF AMERICA, NASH- 
VILLE, TENN. 

This is a small company which began 
business January 27, 1908, and at the end 
of 1908 reported admitted assets of $200,- 
458.51, a paid in capital of $189,070, and a 
surplus of $6,387.78 over capital and all 
other liabilities. A report upon the com- 
pany will be found in our 1908 volume, 
pages 142-143. During 1908 it collected 
premiums (all first year) amounting to 
$63,344.88, and its total income, including 
the $55,137.30 premium on stock sold, was 
$124,189.33. Its expenses were very heavy, 
the total disbursements being $134,948.49, 
all of which was for expenses, except 
$6,240.65 of death claims. The expenses 
included $13,499.34 for selling stock: and 
the heavy total expenses are due in part 





—_— *& oa —~— ee ~ ;% 


ae 


~-> « t& 


1 —~ » we 





May 31, 1909. 


BEST’S LIFE INSURANCE NEWS. 


109 








to the fact that the company writes in- 
dustrial as well as ordinary business. 
During 1908 it issued 34,250 industrial 
policies, amounting to $5,318,948, all be- 
ing on the whole life plan; but 18,680 
policies, aggregating $2,896,123, terminat- 
ed by lapse, and 129 policies, aggregat- 
ing $19,272, terminated by death, so that 
at the end of the year there were out- 


standing 15,441 industrial policies, all 
whole life, amounting to $2,403,553. In 
the ordinary department it issued 841 


policies, aggregating $1,093.000, of which 


46, amounting to $36,500, terminated by 
lapse, leaving 795 policies, aggregating 
$1,056,500, in force at the end of the 
year. 

The company has good local backing, 


and some experienced insurance men are 
connected with it. 





KNIGHTS TEMPLARS AND MASONIC 
MUTUAL AID ASSOCIATION, CIN- 


CINNATI, QO. 

The statement of this association as 
of December 31, 1908, shows that, as in 
several previous years, both the admit- 
ted assets and the “‘surplus’’ decreased; 
the latter item from $299,977.21 to $268,- 
556.12. The investments are of good 
character, but the total assets mentioned 
above include $127,000, the amount of an 
assessment on the members December 
21, 1908. The present statement and 
those which preceded it have shown a 
considerable volume of unpaid claims. 
These on December 31, 1908, amounted 
to $109,000, none of which, however, was 
resisted. The total liabilities reported 
were $110,875.90, the order not charging 
itself with any liability for a reserve to 
keep the premium level, as would be done 
if it were a legal reserve company. This 


institution appears to be on a somewhat | 
basis than some other assess- | 


sounder 
ment concerns, but there is no guarantee 
that the present rates of assessment will 
not be increased in the future. 


During 1908 it collected $1,562.00 
membership fees, $53.087.98 in expense | 
assessments, and $473.843.70 in mortuary | 
assessments. The total income, includ- 
ing interest, etc., was $538,372.48. It | 
paid for death losses alone $538,470.47, 


and for expenses $34.455.94, making the 
total disbursements $572.926.41. It will 
be noted from our printed report that the 
disbursements considerably exceeded the 
ireome in each of the last few years. 





NATIONAL LIFE INSURANCE COM- 
PANY OF U. S. A., CHICAGO, ILL. 


This company made progress during 


1907, ard at the end of that year the 
surplus amounted to $59,928.00 over paid 
in capital and all other liabilities. In 
‘‘Best’s Life Insurance News” for De- 


cember 31, 1908, we printed a full report 
of an examination of the company by the 
Illinois Department. This article should 
be carefully read. It refers to the with- 
drawal of $500,000 in cash from the 
treasury about the middle of 1908. This 
money was paid to the stockholders, and 
we are advised by the company that as 
part of this transaction, assets which had 
been criticized were sold, and the Shedds 


in | 


retired from all connection with the com- 
pany. It believes that the advantages 
gained more than compensated for the 
reduction in the surplus to  policy- 
holders. 

The statement of the company as of 
December 31, 1908, shows gross assets of 
$9,003,729.73, from which sum is deducted 
$125,501.61 of agents’ debit balances, 
$475.99 of bills receivable and $12,805.73, 
representing the excess of premium notes 
and net premiums over reserves, leaving 
the admitted assets $8,864,946.40. The 
net reserve was $7,624,835.54. The lia- 
bility for dividends provisionally calcu- 
lated on deferred dividend policies other 
, than those payable during 1908, was 
$389,726.10. Dividends: payable on de- 
ferred dividend policies during 1908 ag- 
gregated $33,933.13; the paid in capital 
was $500,000, and the surplus over capi- 
tal and all other habilities, including 
/}many items which we have not men- 
_tioned specifically, was $122,710.95, against 
$59,928.49 at the end of 1907. 

The company uses on over 80 per cent. 
of the business in force, the extravagant 
full preliminary term plan. Its expenses 
|}have been high, especially the cost of 
new business. The mortality cost is mod- 
erate. Its policies are liberal and fair. 
The company writes mainly non-parti- 
cipating insurance, and its participating 
insurance is on the deferred dividend 
| plan, of which we do not approve. The 
|company advised us, however, that an 
account of the deferred dividends would 
be kept with each policy. 

The company claims that the valuation 
placed on its large office building (159 
LaSalle Street, Chicago) is less than its 
appraised value; that it is earning 5% 
per cent. a year on the valuation placed 
on it, and that this return is being in- 
creased by reason of higher rents. 
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NATIONAL PROTECTIVE LEGION, 


WAVERLY, N. Y. 


This institution is in form a fraternal 
order, but the legitimate life insurance 
business transacted by it is small, and 
has served simply as a cloak for the 
real business of the order, which has 
‘been the sale of what it calls “Class 
B”’ certificates, under which the member 
| paid in $2.00 per month for sixty months, 
/or $120 in all, at the end of which period 
a payment was made, the amount not 
being guaranteed, but which, until about 
the beginning of 1908, was uniformly 
$250, or more than twice the amount 
contributed by the member. In order to 
make these payments. the concern has had 
te draw upon payments made by mem- 
bers entering after those to whom the 
“dividends” or benefits were paid; and it 
is at once apparent that unless a great 
many new members were secured each 
year, the hopelessly unsound nature of the 
scheme would soon become apparent. 
Great numbers of new members were at- 
tracted by the phenomenal returns made 
by the order on these certificates, and 
because of this very rapid increase in 
the aggregate membership, the concern 
‘has been able, not only to make these 





| excessive payments, but to accumulate aj tively $270,951.84 and $820,072.50. 





very considerable volume of assets. 


An important report upon it will be 
found in ‘“‘Best’s Life Insurance News” 
for November, 1908, pages 7 and 8. 


This deals with an important examina- 
tion of the concern made by the New 
York Insurance Department, which found 
that if the “Class A” and “Class B”’ 
certificates outstanding were valued on 
the basis which would be required of a 
legal reserve company, there would have 
been a deficit on June 30, 1908, of about 
$5,300,000, instead of a balance or “sur- 
plus’’ of $2,603,869.92. 


The ccncern in 1908 reduced the so- 
called “dividend” from $250 to $113.58. 
Thus by a single operation the company 
has cut the amount payable on maturing 
“Class B” certificates from more than 
double the amount paid in by the mem- 
ber, to actually less than he has con- 
tributed, so that he loses not only all the 
interest on his payments, but also part of 
his principal. 

The action of the order in making this 
sweeping reduction is due to proceedings 
against it by the Federal authorities, 
which, after an investigation, held that 
its former plan of operation violated the 
anti-lotterv provision of the laws, and be- 
cause the insurance authorities of various 
States threatened to revoke its license to 
operate therein unless radical changes 
were mare. 


With the elimination of the possibility 
of returns wholly out of proportion to the 
investment made, will go the incentive 
to join the order. This will probably 
be followed by a marked decrease in the 
number of new members obtained, and 
muite possibly the unfavorable returns 
will result in many of the present mem- 
bers withdrawing. The future opera- 
tions of the order will, for these reasons, 
be watched’ with great interest. 

It is claimed by the management that 
the amount now being paid on “Class 
B”’ certificates was fixed by mathemati- 
cal calculations made by an actuary em- 
ployed for that purpose, and that these 
calculations are based upon the past ex- 
perience of the organization. It also 
States that it amended its constitution 
to meet the objections of the Federal and 
State officials. 


Un December 31, 1908, its statement 
showed gross assets of $3,774,630.28, from 
which, however, under the State laws, 
numerous large items were deducted, 
these aggregating $1,124,396.27, leaving 


the admitted assets $2,650,234.01. The 
items not admitted are as  fo.lows: 
Loaned to members, $720,287.50: assess- 


ments collected by lodges not yet turned 
over to supreme Jodge, $274,483.51: various 
items, including equipment, fixtures, etc., 
$129,625.56; total, $1,124,396.27. The only 
liabilities reported were disability claims, 
amounting to $7,815.00, and miscellaneous 
expenses, aggregating $15,390.88: total, 
$22,606.88. The total amount of assess- 
ments collected for mortuary and bene- 
fit purposes was  $3,533,445.96, about 
$400,000 less than in 1907. The total in- 
come was $4,014,128.36, over $650,000 less 
than in 1907. The payments for death 
losses and disability claims were very 
much larger than in 1907, being respec- 
The 
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payments under the “endowment certifi- 
cates,”’ classed by the company as dis- 
tribution benefits, show a very striking 
decrease, being $2,145,723.73 in 1908, 
against $3,175,436.70 in 1907. Total dis- 
bursements wefe $3,713,321.30 in 1908. 





NORTHERN LIFE INSURANCE COM- 
PANY, ROCK ISLAND, ILL. 

This is a small company which began 
business in November, 1906. Information 
of importance concerning it was printed 
in “‘Best’s Life Insurance News’’ for No- 
vember 30, 1908, pages 9 and 10. This 
article reported the complete re-organiza- 
tion of the company, following which the 
headquarters of the company were trans- 
ferred from Chicago to Rock Island. 

It has furnished us a statement as of 
December 31, 1908, showing admitted 
assets of $148,182.25, and a surplus to 
policyholders of $89,332.96. The paid in 
capital on that date was $180,625, and 
it was ther impaired about $90,000. The 
company collected $13,825.00 premium on 
stock sold in 1906, $28,110 on stock sold 
in 1907, and $66,450 on stock sold in 1908. 


This makes the total contribution to 
surplus account by the _ stockholders 
$108,385. Adding thereto the impairment 


of capital at the end of 1908 it will be 
seen that the company has sunk nearly 
$200,000 in getting established. During 
1908 it paid out $3,900.00 for death claims, 
$5,887.02 for premium notes and liens 
voided by lapse, $212.60 for surrender 
values, and $892.84 for dividends to 
policyholders. These four items aggre- 
gate $10,892.46. The total disbursements 
were $130,709.77, so that the expenses 
were $119,817.31, less $10,325.00 shown 
among the disbursements as “capital 





stock surpius.’”’ We have asked the com- 


expenses and of the last item mentioned. 
The expenses seem particularly heavy in 
proportion to the amount of business 
transacted. The first year premiums were 
$37,010.76, and the renewal premiums 
$22,673.33, making a total of $59,684.09. 

The company makes a solvent state- 
rent, for its capital is deemed surplus 
as regards policyholders. It writes par- 
ticipating policies only. The very heavy 
expenses will militate against good divi- 
dend returns to the members; but the 
company in a letter dated April 10, 1909, 
advised us that it has completely re-or- 
ganized both office and field work, mak- 
ing sweeping reductions in expenses. 
This is absolutely necessary, for the com- 
pany could not long survive such an 
expense account as it has had during the 
last two years. In response to our in- 
quiry the company furnished us a long 
statement, explaining why the expenses 
under the old management were so heavy 
during most of 1908. It appears from 
the statement to have effected very great 
economies, and the company seems now 
to be upon a proper working basis. 

The pecple back of the company are 
reputable, and are evidently endeavoring 
to place it upon a sound foundation; its 
policy contracts are fair and liberal, all 
being on the annual dividend plan. 





OLD COLONY LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 


pany for an explanation of these heavy | $21,743.53. 


incorporated under the laws of Illinois, 
May 12, 1906, as the “American Mutual 
Life Insurance Company,” but it did not 
begin active operations until June 18, 
190;. In the interval several different 
persons were successively prominent in 
promoting the organization of the cqm- 
pany. 

On December 31, 1908, this company’s 
statemeat showed that the paid in capi- 
tal was $116,130, and the surplus over 
capital and all other liabilities was only 
$681.90. The capital is surplus as re- 
gards policyholders, however. The as- 
sets consisted of mortgage loans on real 
estate, $101,850; premium notes, $360.49; 
bonds (book value), $5,000; cash in of- 
fice, $4,238.08; cash deposited on interest, 
$7,219.06; interest and rents accrued, 
$1,336.97; premiums due and deferred 
$126,920.33. The furniture and fixtures 
tures, $2,203.12, making the gross assets 
$126,920.33. The furniture and fixtures 
item and $155.93 representing the excess 
of premium notes over reserve were de- 
ducted, leaving the admitted assets $124,- 
561.30. The net reserve was $6,175.81. 
The other liabilities, aside from capital, 
consisted of the cost of collection on un- 
collected and deferred premiums in ex- 
cess of loading, $1,024.20; salaries, etc., 
$22.39; medical and legal fees due or ac- 
crued, $143.00, and taxes, $84.00. 

The first year premiums collected were 
$9,800.42, and the renewal premiums $1,- 
424.81; interest on mortgage loans 
amounted to $5,297.02; and there is an 
item of $5,221.28 designated ‘contributed 
surplus,’’ which we assume to be pre- 
mium on stock sold during the year, as 
the company advised us early in 1908 that 
‘t was selling stock at $25 per share, par 
value $10.00. This made the total income 
The company paid $600.00 for 
death claims, $6,268.34 for commissions on 
new premiums (a large percentage of the 
premiums collected), and $16,024.28 for 
other expenses. The total disbursements 
were $22,892.62, all but $600.00 being for 
expenses. This is very extravagant in 
proportion to the small volume of pre- 
miums collected. 

During the year 389 policies, amounting 
to $765,374.00, were issued. The paid 
for business amounted to $339,500.00, and 
at the end of the year the paid for busi- 
ness in force was $355.000. 

The company writes only 
pating policies. 

On March 17, 1909, this company took 
over the business of the Provident An- 
nuity Life Association, of Bloomingdale, 
Ill., an assessment institution. It is is- 
suing its own policies in place of those of 
the assessment association. 

It is vitally necessary 
be largely and immediately 


non-partici- 


that expenses 
curtailed. 





PIONEER LIFE INSURANCE COM- 
PANY, FARGO, N. D. 

This is a small and young company 
which began business September 22, 1907. 
Its statement as of December 31, 1908, is 
as follows: 

Ledger Assets, Dec. 31, 1908. 
Mortgage loans on real estate.. $37,850.00 











Cash deposits, not on interest.. 32,418.11 
Cash deposits, on interest...... 444.22 
Bills receivable and agents’ bal- 
ees” Ein oweondbebs 6086nene One 4,788.58 
Se MUR s cccdc ccoscecces 65.08 
Total Ledger Assets........ $142,039.63 
Non-Ledger Assets. 
Interest: Due and accrued on 
DEED 6ededn0 coddeSesecee $992.68 
Interest: Due and accrued on 
DS UE. coc avacchoence 369.00 
Gross premiums (new and re- 
DT it ac'dit ss ohtecmabes ca wd ab 1,204.43 
Books, stationery and furniture. 3,147.73 
Se GED 6 6 b.0 H4lw ded eee 0 ck $147,753.47 
Assets not admitted ....... 8,016.18 
Admitted Assets............$139,737.29 
Liabilities. 
og, PPT TTI IPL PT Eee $ 7,890.00 
Commissions due agents on 
premium notes when paid... 216.71 
Agents bA@IANCES .......cccccces 1.36 
SD OEE co ccccesépoceddects 100,000.00 
Unassigned funds (surplus).... 31,629.22 
Total Liabilities............. $139,737.29 


During 1998 it collected first year pre- 
niums amounting to $17,974.29, and re- 
newal premiums aggregating $3,297.44, a 
total of $21,271.73. It also received from 
stockholders $37,214.67 for surplus ac- 
count.. Adding the interest on mort- 
wage loans and other investment in- 
come made the total income $59,995.41. 
it paid nothing for death claims; the 
total disbursements, all expenses, being 
$22,102.48, of which $11,150.61 represented 
eommissions. During 1908 it wrote paid 
for business, all non-participating, aggre- 
cating $606,500, and it had in force at the 
end of the year paid for non-participating 
business amounting to $750,000. 

The company values by the modified 
preliminary term plan, N. D. Method. 


(See preface to our 1908 volume, page 
VI., under the heading, ‘‘Special Reserve 
Systems’’). It shows a substantial sur- 


plus to policyholders in proportion to its 
small business. It will be noted that the 
expenses were very high. The company 
has reputable backing. 





PITTSBURGH LIFE AND TRUST 
COMPANY, PITTSBURG, PA. 

A very complete report upon this insti- 
tution, dealing not only with its financial 
condition on December 31, 1908, and 
transactions during the preceding year, 
put also in detail with its acquisition of 
nearly all of the stock of the Washington 
Life Insurance Company, hds just been 
nade public by the New York Insurance 
Department. A memorandum by the 
Superintendent of Insurance dated May 
27, 1909, accompanies the report, and.very 
ably reviews the whole situation. The 
entire report makes 82 printed pages, so 
that it is impossible for us to present it 
in full, but we will summarize its more 
important features. 

On February 15, 1909, the company ap- 
plied for admission to New York, filing a 
copy of its annual statement, a report of 
the examination by the Pennsylvania 
Department dated February 11, 1909, and 
other documents. After various hearings 








This is a small company, which was 


Loans secured by collateral..... 52,039.00 
Premium rotes within policy re- 

DEER .ccodeedscondececes ceges 336.10 
Cash in company’s office....... 14,098.54. 
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on the record thus established, finally 
submitted for the decision of the Super- 
intendent on May 7, 1909.”’ In his mem- 
orandum the Superintendent discusses 
whether the admission of the company 
“will promote the interests of the people 
of the State.”” Rehearsing the acquisition 
of the Washington Life stock by the com- 
pany, he refers to the following dates and 
occurrences: 

September 24, 1908—The company pur- 
chased 9,189 shares of Washington stock 
at $87.50 per share, par value $50; total 
cost, $804,087.50. It has since acquired 
additional stock, and now holds 9,956 
shures (only 45 other shares being out- 
standing), which has cost it $870,087.60. 
It is interesting to note that this com- 
paratively small sum gave the company 
complete control of over eighteen million 
dollars assets, emphasizing the undesir- 
ability of the control of life insurance 
companies by the holders of a small capi- 
tal stock. The report, as will be shown 
later, brings out also the interesting fact 
that, in effect, the Washington Life was 
purchased by the Pittsburgh Life and 


Trust with the former's own funds. 
December 30, 1908—A contract was 
made between the two companies pro- 


viding for the reinsurance by the Pitts- 
burg company of all the outstanding 
business of the Washington and the as- 
sumption of all of the latter’s liabilities 
in consideration of the transfer of all 
of its assets. 

December 31, 1908—The cash and mov- 
able assets of the Washington Life were 


transferred to Pittsburg, and the Pitts- 
burg company “on or about the same 
day received deeds, assignments and 
other instruments transferring to it all 


of the record property, i. e., real estate, 
mortgages and the like,’’ of the Washing- 
ton Life. 

January 11, 1909—The Attorney Gen- 
eral and Superintendent of Insurance de- 
manded the return of the assets, and a 
“collateral agreement’’ was made between 
the two companies, providing that the 
Washington Life should hold possession 
of its property, ‘‘as collateral security 
for the faithful performance by the Pitts- 
burg company of the obligations which 
it had assumed. .. .” 

February 15, 1909—The Pittsburg com- 
pany applied for admission in New York. 


February 16—The two companies ex- 
ecuted a new agreement providing that 
the assets of the Washington “should 


remain in New York City in the custody 
of the Trust Company of America, as 
trustee.’’ 

February 24—Agreement was made be- 
tween the two companies and the Super- 
intendent of Insurance canceling the 
last mentioned agreement, and giving the 
superintendent control of and title to the 
assets of the Washington Life ‘as trus- 
tee, for the purpose of conserving the 
same, and with full power and authority 
to exercise such control and supervision 
2 as he might deem wise or neces- 
sary.”’ 

The report then refers to the suit of 
William Hepburn Russell, of New York, 
a policyholder, asking for the appoint- 
ment of receivers. The chronology of 
this action is shown as follows. 

January 4, 1909—Complaint verified and 


order granted to show cause why tem- 
porary receiver should not be appointed. 

January 8—Injunction order entered re- 
straining the Pittsburg company from 
transferring or removing any of the 
Washington Life’s property. 

February 15—Opinion handed down di- 
recting the settlement of an’ order ap- 
pointing receivers for the Washington 
Life. 

February 19—Appointment of receivers 
postponed at request of superintendent. 

February 24—Superintendent stated in 
court that he had control of the assets 
and with the Attorney General requested 
that no receivers be appointed. 

March 1—Opinion handed down that re- 
ceivers unnecessary; “‘but that, should 
conditions change, the application for re- 
ceivers might be renewed.”’ 

March 2—Order entered ‘“‘pursuant to 
Justice Erlanger’s opinion.”’ 

March 13—Appeal to Appellate Division 
by the companies from this order. 


May j—‘‘Decision on such appeal, re- 


| versing the court below and deciding that 


the plaintiff in the policyholder’s suit 
had no standing in court to attack the 
validity of the reinsurance contract; such 
decision, however, expressly stating that 
the court did not in any way Intend to 
pass upon the validity or invalidity of 
such contract.”’ 

The superintendent then mentioned 
that the application of the Pittsburg 
company for admission is based upon its 
condition “after the so-called merger.’’ 
Thus, the company relies on the validity 


of the contract, which has not been 
passed upon by the courts. The report 
says: “The policyholder plaintiff is 


about to seek in the Court of Appeals 
of this State a decision of that question.”’ 
The superintendent states that he has 
“very grave doubts as to the validity 
of the reinsurance contract,’ which ‘“‘does 
not properly safeguard the policyholders 
of the Washington company”; and for 
these reasons he concludes that the com- 


|a separate institution, 





the company is carried at $527,537.22 
more than its book value, while the St. 
James Building property in New York 
Ciity is allowed at $441,606.06 less than 
the book value. This made the admitted 
assets $5,470,084.39. Among the liabili- 
ties is included an item, ‘“‘Due the Wash- 
ington Life Insurance Company for cash 
advanced, $421,261.32."" The capital stock 
of $1,000,000.00 is shown intact, with a 
surplus of $14,809.69. 

The Washington Life, as a separate 
institution, has admitted assets of $19,- 
024,841.02, a paid in capital of $500,000.00 
and a surplus over capital and all other 
liabilities of $581.108.67. 

The Washington Life stock is allowed 
as an admitted asset in the Pittsburgn 
Life and Trust statement. The super- 
intendent refers to the discrepancy te- 
tween appraisals of the real estate, there 
being a difference of about one million 
dollars between the highest and lowest. 
The Pittsburg property is allowed at 
$1,650,000.00, the valuation placed upon 
it by the Pennsylvania Insurance De- 
partment. This is considerably more 
than it cost. The New York property 
is allowed at the valuation fixed by an 
appraiser acting for the predecessor cf 
the present Superintendent of Insuranc., 
viz., $2,927,823.00, less incumbrances of 
$1,509,000.00 and the deduction from 00x 
value mentioned above. The superinten- 
dent mentions the fact that the exami- 
nation shows the Pittsburg company, as 
to have been sol- 
vent on December 31, 1908, with an un- 
impaired capital: adding: “This does 
not mean that the character of its asseis 
is altogether satisfactory. In the judg- 


/ment of the Department the proportion 


|of real estate to admitted assets 


is too 


l lovee”? 
j maree. 


| 
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pany should not be admitted in its pres- | 


ent status. 

The superintendent then refers to a 
‘new or amended reinsurance contract,’’ 
suggested by him, which “has met with 
a cordial response’ by the Pittsburg 
company. He then outlines some of the 
vonsideration involved. The Pittsburg 
company claims that it is entitled to 
dividends on the Washington Life stock 
owned by it to the amount of about 
$160,000.00, this representing dividends 
which are passed under the former man- 
agement. The superintendent also con- 
cludes that the stock was worth what 
the company paid for it. 

Concerning the standing of the direc- 
tors of the Pittsburg company, the super- 
intendent says that it “is controlled by 
men of standing in Pitts!:urg and vicinity, 
who evidence an appreciation of direc- 
torial responsibility.”’ 

Examiners were sent to Pititsburg to 
ascertain the condition of the company, 
irrespective of the attempted merger. 

The statement of assets, liabilities, in- 
come and disbursements is interesting. It 
is shown that the capital increased dur- 
ing the year $340,950.00, and there is an 
item, “Surplus paid in by stockholders, 





$109,367.63."" The home office property of 








| lateral 


‘Moral Questions Involved.’’ 
The report says: 
“Much has been said at the hearings 


concerning moral questions asserted to 


‘have a bearing on the admission of the 


Pittsburg company to this State, particu- 
larly as to whether the integrity of its 
management was called in question by 
the claim, made at the time of the trans- 
fer, that the Pittsburg company used the 
assets of the Washington company to 


acquire the latter’s capital stock. The 
facts are: The Pittsburg company, in 
September, 1908, borrowed from Pitts- 


|burg banks the money necessary to pur- 


chase this stock; the latter was simul- 
taneously placed with such banks as col- 
to the money borrowed. Three 
months thereafter, and thus shortly prior 
to the execution of the reinsurance con- 
tract, the controlling interests in the 
Washington company—who, at this time 
were the same as those controlling the 
Pittsburg company—made_ considerable 
saies of the assets of the Washington 
company; thus putting it in possession of 
a large amount of cash. Such cash was 
transferred to Pittsburg banks, on De- 
cember 30, 1908, placed to the credit of 
the Pittsburg company, and by the latter 
used in paying the loans made by that 
company with which the stock was pur- 
chased. I have failed, however, to find 
any profit or advantage from the trans- 
fer inuring to the benefit of any person 
connected with the Pittsburg company, 
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untess it be that through the reinsurance 
tho stock of such company was made 
more valuable. There were no bonuses 
or profits on the side. 

*‘More, in justification of this transac- 
tion, it is also claimed by the Pittsburg 
company that, while technically such 
company used $825,000 in paying its notes 
to the Pittsburg banks, it should, on the 
moral phase of the transaction be credit- 
ed with the following items: 

Cash put into the treasury of 

the Pittsburg company by the 

simultaneous sale of its treas- 

BE GOOG. oc cece cicwssdesees coe $427,440.00 
Unpaid dividends on the Wash- 

ington company stock, with 

interest, which the Pitts- 

burg company had the right 

to withdraw 
So-called guarantee fund paid 

into the treasury of the 

Washington company at the 

time of its troubles in 1905, 

and claimed by the Pitts- 

burg company to be equit- 

ably its property, and in no 

sense capital or surplus..... 281,250.00 


159,380.65 





Ferre ee $868,070.65 





“Thus, while the Pittsburg company 
did in effect use the assets of the Wash- 
ington company to acquire the latter’s 
stock, the transaction does not reveal 
those elements which call for public con- 
dermnation. it certainly does not make 
a case warranting the conclusion that 
the management of the Pittsburg com- 
pany is not to be trusted.” 

The superintendent then criticizes very 
severely the method of the company in 
moving the assets to Pittsburg, saying: 

‘““A proper respect for the State which 
gave the Washington company life, to 
say nothing of a decent recognition of 
the 28,000 policyholders, many of them 
citizens of New York, and all of them 
contributors to funds which they had the 
right to expect would be conserved by 
New York laws, should have suggested to 
the Pittsburg company the propriety, not 
merely of notice to and consent from 
the Department, but of such an orderly 
procedure in removing this company 
from the jurisdiction of New York to 
its new home in Pennsylvania as would 
have inspired confidence, rather than cen- 
sure, and consent, rather than condem- 
nation. Indeed, as the facts are now 
reviewed, it seems not unlikely that had 
the Department been notified of the pro- 
posed contract and certain modifications 
therein been consented to, the transfer 
would have been accomplished without 
litigation or critical publicity, and with 
at the same time full protection to the 
policyholders chiefly interested.’’ 

The superintendent then sums up the 
situation as follows: 


*“‘General Provisions of New or Amended 
Reinsurance Contract 
“It remains, therefore, only to con- 


sider those terms which in the judgment 
of the Department are essential. This 
Department, it is true, is in possession, 
and assets representing not only reserve 
ui also capital and surplus, are in New 
York. But the Pittsburg company has 
never yielded such legal rights as it may 





have under the reinsurance contract, and 
complicated and destructive litigation is 
possible until such rights shall have been 
finally determined. More, it is claimed 
that about one-half of the 28,000 Wasua- 
ington company policyholders have re- 
leased the-latter company, by accepting 
assumption certificates sent out by the 
Pittsburg company. In spite of these 
complications, the Department does not 
doubt its ability to compel a proper ar- 
rangement, should compulsion be neces- 


sary. What, then, are the basic con- 
siderations of such a proper arrange- 
ment? 

“1 A new or amended reinsurance 


contract, coupled with this or a new ap- 
plication for admission. I am not un- 
mindful of the suggestions made by coun- 
sel that legal questions, growing out of 
the original reinsurance contract and the 
various subsequent agreements between 
the companies, somewhat complicate the 
problem; but complications of this car- 
acter are relatively negligible when set 
off against those which would result 
should action of this kind not be taken. 

“? A provision establishing in the 
accounts of the Pittsburg company a 
Washington company fund, to be credited 
with all receipts on account of all Wash- 
ington company policies and to be 
charged with all disbursements in con- 
nection therewith. Again, I am mindful 
of the difficulties suggested by counsel 
of the Pittsburg company, in the way 
of such a plan. I am, however, advised 
by the actuarial experts of the Depart- 
ment that it is entirely feasible. 

“3. A further provision requiring the 
retention in the State of New York of a 
sufficient amount of assets to protect the 
Washington company policyholders’ in 
case, through changes in personnel or 
policy, the Pittsburg company become no 
longer entitled to confidence. 

“4. For similar reasons, a provision 
that the Pittsburg company will conform 
in all respects to New York law, as, for 
instance, in expense margins, invest- 
ments, and the disposal of real estate 
not required for its office purposes; with, 
also, an agreement on its part not to re- 
duce its capital stock below $1,000,000. 

‘5. A provision to the effect that the 
contract cannot be modified or abrogated, 
or the Pittsburg company’s stock-hold- 
ing,in the Washington company disposed 
of, save with the written consent of this 
Department. 

“6. A provision that in case of with- 
drawal from this State or revocation of 
its certificate of authority, either of such 
events will automatically terminate the 
fund arrangement and amount to a con- 
sent on the part of the Washington com- 
pany and the Pittsburg company—its 
controlling stockholder—to the mutualiz- 
ation of the Washington company under 
section 95. 

“Advantages. 

“The advantages of such a plan need 
no extended discussion. For the Pitts- 
burg company, it ends the present trus- 
teeship, turns over to it a business nearly 
three times as large as its own, quiets 
present doubts as to the reinsurance con- 
tract, and removes causes for further liti- 
gation. For the policyholders of the 
Vashington company, it assures the con- 





tinuance of the protection of New York 
laws, sets apart the fund which their 
premium payments have created, and in- 
sures them against both arbitrary treat- 
ment and possible loss; more, it creates 
in them the right, in certain contingen- 
cies, to mutualize the company for their 
own protection, 

Such an arrangement, amplified, of 
course, in details to cover possible con- 
tingencies, would meet with the approval! 
of this Department, and the applicant 
may have thirty days in which to make 
such arrangement. 

“Dated, May 27, 1909. 

“WILLIAM H. HOTCHKISS, 
“Superintendent of Insurance.” 

The full report of the examiners of the 
Department to the superintendent, 
ering their investigations of the Pitts- 
burgh Life and Trust, is embodied in 
the printed pamphlet, but we do not con- 
sider it essential to go into the details. 
Perhaps one of the most important fea- 
tures is the discussion of the values of 
the company’s real estate, upon which 
its solvency hinges. It is shown that the 
book value, less incumbrances, increased 
over $300,000.00 during 1908; that th: 
gross rentals decreased about $24,000.10. 
and that the net earnings were but 3.3 
per cent. upon the mean book value in 
1907, and 1.9 per cent. in 1908. In the 
latter year the gross earnings were $253.- 
568.80, but taxes, repairs and interest 
absorbed $200,562.81, leaving the net earn- 


COY - 


ings only $53,005.99. The mortality ex- 
perience has been very good upon the 
direct business of the company, “show- 


ing the ratio of actual to expected mor- 
tality to be only 35 per cent.; but poor on 
the reinsured business of the Security 
Trust and Life, the ratio of actual to 
expected being 124 per cent.” 

The examiner states that the com- 
pany has about 20 stockholders, and 
gives a list of the ten holding the largest 
number of shares. Attention is called to 
the fact that during 1908 the insurance 
in force decreased from $27,123,187.00 to 
$25,684,492.00, 

Under date of May 29, 1908, the Super- 
intendent of Insurance issued a circular 
letter dealing with the question of the 
admission to New York State of the 
Pittsburgh Life and Trust, the last two 
paragraphs of which read as follows: 

“You will note from the closing para- 
graph of the memorandum that the Pitts- 
burgh Life is given thirty days from May 


27th in which to make arrangement set 
forth therein. It is the intention of the« 


Department as soon as this question is 
disposed of to issue another circular let- 
ter and a copy of such letter will be 
mailed to you. 

“In the meantime we are advising 
policyholders in the Washington Life to 
pay premiums on their policies when due 
and not allow their contracts to lapse. 
The premiums should be paid by draft, 
check or money order made payable to 
the Washington Life Insurance Company 
and mailed or delivered to it at the home 
office of the company, 141 Broadway, 
New York City.”’ 





SCRANTON LIFE INSURANCE COM- 
PANY, SCRANTON, PA, 
In our April issue, page 98, we printed 
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a preliminary report upon this company, 
which succeeded the Scranton Mutual 
Life Insurance Company, an assessment 
institution, organized and operated by 
the same interests. 

An examination of the company has 
now been made by the Indiana Insurance 
Department, which found that on De- 
cember 31, 1908, its capital stock of $300,- 
(00.00 was impaired $17,452.90, almost ex- 
actly the amount of the impairment 
shown by the figures filed with the 
Pennsylvania Insurance Department. The 
examination was continued, however, to 
ascertain the company’s condition on 
April 15, 1909, and shows that on that 
date the gross assets were $447,358.46, the 
admitted assets $429,206.02, the paid in 
capital of $300,000.00 intact, and that 
there was a surplus of $11,890.94 over 
capital and all other liabilities. 

The report shows that $200,000.00 of 
the company’s stock was issued at par 
to a trustee, that this stock is now be- 
ing sold at a premium and the surplus 
turned into the treasury of the com- 
pany. The income shows an item of 
$18,001.75 received from this source be- 
tween December 31, 1908, and April 15, 
199. The assets were examined and 
found to be of good character. 

Concerning the practice of the company 
in giving a stock option with policies, the 
report says: 

“The company in the sale of its in- 
surance issues with its policies an option 
on stock. This stock option is as fol- 
lows: 

Stock Option. Shares.... 

Attached to and forming part of 
policy No....issued by the Scranton 
Life Insurance Company on the life of 
The holder of this policy, or 
in the event of death, the beneficiary 
named herein, is entitled to purchase 

shares of the capital stock of the 
Scranton Life Insurance Company at 
the price of....dollars per share, due 
and payable two years from the date 
hereof. This option cannot be exer- 
cised until two full annual premiums 
shall have been duly paid upon this 
policy. 

In witness whereof the company has 


caused this option to be signed by its | 


duly authorized officers and sealed with 


the seal of the company, this...... day 
— a Ms Bie SBeccs 
J. S. McANULTY, 
M. F. LARKIN, President. 
Treasurer. , 
The report also refers to the agency 


methods of the company in the following 
language: 

“We have presented this stock option 
certificate so that you may determine 
whether such certificate can be sold by 
the company in the writing of its busi- 
ness in this State under our law. 

“The business of the company is writ- 
ten through an agency company. The 
company has a contract with the Tip- 
pecanoe Securities Company covering a 
period of twenty years. The agency com- 
pany has the exclusive right to write all 


business of the company in the United 
States covering the above period of 
time.”’ 


In an article printed last month we re- 
ferred to the very heavy disbursements 


in connection with obtaining new busi- 
ness. The expenses for the first three 
and a half months of 1909 were also very 
heavy, both in the field and at the home 
office. During that period the company 
collected new premiums of $48,304.90 and 
paid $86,00.36 first year commissions. 
this latter item being 74.5 per cent. of 
the first year premiums collected. It is 
proper to add thereto the following items 
directly chargeable to new business: 
Medical examiners’ fees, $2,363.75; in- 
spection of risks, $749.97; advertising, 
$1,530.33. This gives a total of $40,- 
648.41, which is 84.1 per cent. of the first 
year premiums collected. The salaries of 
officers during the same period aggre- 
gated $10,808.18, and the total expenses 
were $66,876.94. This is very excessive. 
We cannot commend some of the 
company’s methods. We are opposed to 
the sale of stock with policies or the 
granting of options to purchase stock, 
because almost invariably applications 
are obtained by means of very excessive 
estimates of profits which may be ex- 
pected by the owner of the stock. The 
expense account also is far too large. 
The company has connected with it, 


‘however, a number of reputable business 


men. 





SECURITY LIFE INSURANCE COM- 
PANY OF AMERICA, RICHMOND, 
VA.; HEADQUARTERS, CHICAGO, 
ks 
In our issue of December 31, 1908, page 

25, we printed a letter written to this 

company by the Commissioner of In- 

surance of Virginia, Hon. Joseph Button, 
concerning the connection between this 
company and the Fidelity Funding Com- 

pany, which was operated by P. J. 

Kieran, and which was placed in the 


hands of a receiver several months ago. 


Commissioner Button, writing to the 
company on December 17, 1908, stated 
that a representative sent by him “to 
investigate the situation in regard to the 
indebtedness of the Fidelity Funding 


Company to your company,’’ reported 





| 
' 


'the sum of $480.83 due for unpaid first 
year premiums.”’ 


that “the only indebtedness is 


We have received many inquiries con- 
cerning this matter, and for that reason 
think it desirable to print extracts from 


' the report of an examination of the com- 


| 


r 


pany to ascertain its condition on De- 
cember 31, 1908, made by the Insurance 
Department of Missouri, the report of 
this examination being dated January 


'18, 1909. 

In our March issue, page 81, we printed 
extracts from the company’s annual 
|Sstatement. These figures differ some- 


|what from those included in the report of 





the examination. The more important 
items taken from the latter are: 

Admitted assets, $1,805,915.41; net re- 
serve, $828,090.79; capital paid in, $500,- 
(00.00; surplus over capital and all other 
liabilities, $416,424.35. 

Some minor changes were made in the 
figures of new and renewal premium 
income, The report does not include the 
gain and loss exhibit, but the changes 
from the figures printed by us in March 
are so slight as to be unimportant, so 
that the gain and less figures already 


printed may doubtless be accepted as 
correct. 

With reference to the Fidelity Funding 
Company, the report is as follows: 

“Fidelity Funding Company. 

“On April 3, 1907, 30,000 shares of the 
capital stock of the company were sold 
to Joseph E. Otis, W. O. Johnson, W. T- 
Durbin, P. J. Keiran and Edward E. 
Duff, trustees, at $25 per share. Under 
agreement dated February 1, 1907, said 
trustees entered into an agreement with 
Rev. Wm. McMaton, P. J. Keiran and 
James P. Madigan, representing the 
Fidelity Funding Company, for the sale 
to them of a like amount of trustees cer- 
tificates, so-called, representing this 
30,000 shares of capital stock. The cap- 
ital stock itself is issued, and remains 
under the terms of the agreement, in the 
names of the trustees. 

“The trustees stock is deposited in the 
Western Trust and Savings Bank, and a 
record of the holders of the trustees cer- 
tificates is kept by that institution. 

“The security received $500,000 in cash 
and $250,000 in notes of the Fidelity Fund- 
ing Company, secured by collateral. The 
Fidelity Funding Company now being in 
the hands of a receiver, the collateral 
notes thus taken, amounting at present 
time to $236,497.02 appear in ledger as- 
sets as ‘special assets,’ $252,672.35, which 
includes unpaid interest accrued on col- 
lateral notes, $14,307.67 and $1,867.66 bills 
receivable. 

“The company is in actual possession 
of the following collateral securities con- 
stituting ‘special asets’ account: 
Mortgage loans, St. Mary’s 

Academy of Benedictine Sis- 

ters, due April 10, 1910.......$150,000.00 
Mortgage loan, St. Mary’s 

Academy of Benedictine Sis- 

ters, due April 10, 1910....... 
60, $1,000 bonds, Nos. 1 to 60 
inclusive, Fidelity Funding 
Company (secured by mort- 
gage of Sisters of Charity, 
DO Rees, BOWE ss chs oc cvea 

bonds, Nos. Al to A25, in- 
clusive, and Bl to B12, in- 
clusive, secured by mortgage 
of the Society of the Holy 
Family, of New Castle, Penn. 
Bills receivabie, note Sisters of 

Mercy, Diocese of Buffalo, 

due November 10, 1f07....... 
Bills receivable, note Sisters of 

Mercy, Diocese of Buffalo, 

due November 10, 1907....... 
Bills receivable, note St. Mary’s 

Academy, due October 1, 1907 
Bills receivable, note St. Vitus 

Church, due October 1, 1907.. 
Bills receivable, note St. Vitus 

Church, due November 1, 1907 
Bills receivable, note St. Mary’s 

Academy, Benedictine Sisters, 

due October 20, 1907.......... 

Academy, Benedictine Sisters, 
Bills receivable, note St. Mary’s 

due December 4, 1907......... 
Bills receivable, note St. Mary’s 

Academy, Benedictine Sisters, 

due December 7, 1907......... 
Bills receivable, note Holy Trin- 
ity College, Dallas, Texas, 
due December 2, 


80,000.00 


60, 000. 00 
37 


8,500.00 


5,000.00 


914.66 
7,000.00 
4,000.00 


2,000.00 


10,000.00 





Bills receivable, note Society of 
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payments under the “endowment certifi- 
cates,”’ classed by the company as dis- 
tribution benefits, show a very striking 


decrease, being $2,145,723.73 in 1908, 
against $3,175,436.70 in 1907. Total dis- 


bursements wefe $3,713,321.30 in 1908. 





NORTHERN LIFE INSURANCE COM- 
PANY, ROCK ISLAND, ILL. 

This is a small company which began 
business in November, 1906. Information 
of importance concerning it was printed 
in “Best’s Life Insurance News’’ for No- 
vember 30, 1908, pages 9 and 10. This 
article reported the complete re-organiza- 
tion of the company, following which the 
headquarters of the company were trans- 
ferred from Chicago to Rock Island. 

It has furnished us a statement as of 
December 31, 1908, showing admitted 
assets of $148,182.25, and a surplus to 
policyholders of $89,332.96. The paid in 
capital on that date was $180,625, and 
it was then impaired about $90,000. The 
company collected $13,825.00 premium on 
stock sold in 1906, $28,110 on stock sold 
in 1907, and $66,450 on stock sold in 1908. 


This makes the total contribution to 
surplus account by the _ stockholders 
$108,385. Adding thereto the impairment 


of capital at the end of 1908 it will be 
seen that the company has sunk nearly 
$200,000 in getting established. During 
1908 it paid out $3,900.00 for death claims, 
$5,887.02 for premium notes and liens 
voided by lapse, $212.60 for surrender 
values, and $892.84 for dividends to 
policyholders. These four items aggre- 
gate $10,892.46. The total disbursements 
were $130,709.77, so that the expenses 
were $119,817.31, less $10,325.00 shown 
among the disbursements as “capital 
stock surpius.’’ We have asked the com- 
pany for an explanation of these heavy 





| $21,743.53. 


expenses and of the last item mentioned. | 


The expenses seem particularly heavy in 
proportion to the amount of business 
transacted. The first year premiums were 
$37,010.76, and the renewal premiums 
$22,673.33, making a total of $59,684.09. 

The company makes a solvent state- 
rent, for its capital is deemed surplus 
as regaris policyholders. It writes par- 
ticipating policies only. The very heavy 
expenses will militate against good divi- 
dend returns to the members; but the 
company in a letter dated April 10, 1909, 
advised us that it has completely re-or- 
ganized both office and field work, mak- 
ing sweeping reductions in expenses. 
This is absolutely necessary, for the com- 
pany could not long survive such an 
expense account as it has had during the 
last two years. In response to our in- 
quiry the company furnished us a long 
statement, explaining why the expenses 
under the old management were so heavy 
during most of 1908. It appears from 
the statement to have effected very great 
economies, and the company seems now 
to be upon a proper working basis. 

The pecple back of the company are 
reputable, and are evidently endeavoring 
to place it upon a sound foundation; its 
policy contracts are fair and liberal, all 
being on the annual dividend plan. 





OLD COLONY LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 
This is a small company, which was 





incorporated under the laws of Illinois, 
May 12, 1906, as the “American Mutual 
Life Insurance Company,” but it did not 
begin active operations until June 18, 
190... In the interval several different 
persons were successively prominent in 
promoting the organization of the cqm- 
pany. 

On December 31, 1908, this company’s 
statement showed that the paid in capi- 
tal was $116,130, and the surplus over 
capital and all other liabilities was only 
$681.90. The capital is surplus as re- 
gards policyholders, however. The as- 
sets consisted of mortgage loans on real 
estate, $101,850; premium notes, $360.49; 
bonds (book value), $5,000; cash in of- 
fice, $4,238.08; cash deposited on interest, 
$7,219.06; interest and rents accrued, 
$1,336.97; premiums due and deferred 
$126,920.33. The furniture and fixtures 
tures, $2,203.12, making the gross assets 
$126,920.33. The furniture and fixtures 
item and $155.93 representing the excess 
of premium notes over reserve were de- 
ducted, leaving the admitted assets $124,- 
561.30. The net reserve was $6,175.81. 
The other liabilities, aside from capital, 
consisted of the cost of collection on un- 
collected and deferred premiums in ex- 
cess of loading, $1,024.20; salaries, etc., 
$22.39; medical and legal fees due or ac- 





crued, $143.00, and taxes, $84.00. 
The first year premiums collected were 


$9,800.42, and the renewal premiums $1,- 
424.81; interest on mortgage loans 
amounted to $5,297.02: and there is an 


item of $5,221.28 designated ‘‘contributed 
surplus,’’ which we assume to be pre- 
mium on stock sold during the year, as 
the company advised us early in 1908 that 
‘t was selling stock at $25 per share, par 
value $10.00. This made the total income 
The company paid $600.00 for 
death claims, $6,268.34 for commissions on 
new premiums (a large percentage of the 
premiums collected), and $16,024.28 for 
other expenses. The total disbursements 
were $22,892.62, all but $600.00 being for 
expenses. This is very extravagant in 
proportion to the small volume of pre- 
miums collected. 

During the year 389 policies, amounting 
to $765,374.00, were issued. The paid 
for business amounted to $339,500.00, and 
at the end of the vear the paid for busi- 
ness in force was $355.000, 

The company writes only 
pating policies. 

On March 17, 1909, this company took 
over the business of the Provident An- 
nuity Life Association, of Bloomingdale, 
Ill., an assessment institution. It is is- 
suing its own policies in place of those of 
the assessment association. 

It is vitally necessary 
be largely and immediately 


non-partici- 


that expenses 
curtailed. 





PIONEER LIFE INSURANCE COM- 
PANY, FARGO, N. D. 

This is a small and young company 
which began business September 22, 1907. 
Its statemert as of December 31, 1908, is 
as follows: 


Ledger Assets, 1908. 


Dec. 31, 


Mortgage loans on real estate... $37,850.00 
Loans secured by collateral..... 52,039.00 
Premium rotes within policy re- 

BER. caodoetionucheeeen 500008 336.10 
Cash in company’s office....... 14,098.54. 


;come made the total 

















Cash deposits, not on interest... 32,418.11 
Cash deposits, on interest...... 444.22 
Bills receivable and agents’ bal- 
Dh Cie de6eobbess octeoonebae 4,788.58 
COURCY WEFTOMIS..cccccccccccces 65.08 
Total Ledger Assets........ $142,039.63 
Non-Ledger Assets. 
Interest: Due and accrued on 
DEED cesccoscceneceseeeess $992.68 
Interest: Due and accrued on 
collateral loans ......:......:. 369.00 
Gross premiums (new and re- 
EE atin cha ocmitabedbeehas 1,204.43 
Books, stationery and furniture. 3,147.73 
I ee $147,753.47 
Assets not admitted ....... 8,016.18 
Admitted Assets............ $139,737.29 
Liabilities. 
- Bf ., SAYS rrivi ri irre $ 7,890.00 
Commissions due agents on 
premium notes when paid... 216.71 
Agmemts DAIANCES ....ccccccccccs 1.36 


100,000.00 
31,629.22 


Capital stock 
Unassigned funds (surplus).... 


ee anc 600 6 ccenves $139,737.29 

During 198 it collected first year pre- 
nlums amounting to $17,974.29, and re- 
newal premiums aggregating $3,297.44, a 
total of $21,271.73. It also received from 
stockholders $37,214.67 for surplus ac- 
count.. Adding the interest on mort- 
gage loans and other investment in- 
income $59,995.41. 
it paid nothing for death claims; the 
total disbursements, all expenses, being 
$22,102.48, of which $11,150.61 represented 
rommissions. During 1908 it wrote paid 
for business, all non-participating, aggre- 
gating $606,500, and it had in force at the 
end of the year paid for non-participating 
business amounting to $750,000. 

The company values by the modified 
preliminary term plan, N. D. Method. 
(See preface to our 1908 volume, page 
VL, under the heading, ‘“‘Special Reserve 
Systems’). It shows a substantial 
plus to policyholders in proportion to its 
It will be noted that the 
The company 


Sur- 


small business. 
expenses were very high. 
has reputable backing. 





PITTSBURGH LIFE AND TRUST 
COMPANY, PITTSBURG, PA. 

A very complete report upon this insti- 
tution, dealing not only with its financial! 
condition on December 31, 1908, and 
transactions during the preceding year, 
wut also in detail with its acquisition of 
nearly all of the stock of the Washington 
Life Insurance Company, hds just been 
nade public by the New York Insurance 
Department. A memorandum by the 
Superintendent of Insurance dated May 
27, 1909, accompanies the report, and.very 
ably reviews the whole situation. The 
entire report makes 82 printed pages, so 
that it is impossible for us to present it 
in full, but we will summarize its more 
important features. 

On February 15, 1909, the company ap- 
plied for admission to New York, filing a 
copy of its annual statement, a report of 
the examination by the Pennsylvania 
Department dated February 11, 1909, and 
other documents. After various hearings 
and arguments, “the whole matter was, 
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on the record thus established, finally 
eubmitted for the decision of the Super- 
intendent on May 7, 1909."" In his mem- 
orandum the Superintendent discusses 
whether the admission of the company 
‘will promote the interests of the people 
of the State.’’ Rehearsing the acquisition 
of the Washington Life stock by the com- 
pany, he refers to the following dates and 
occurrences: 

September 24, 1908—The company pur- 
chased 9,189 shares of Washington stock 


at $87.50 per share, par value $50; total 
cost, $804,087.50. It has since acquired 
additional stock, and now holds 9,956 


shures (only 45 other shares being out- 
standing), which has cost it $870,087.60. 
It is interesting to note that this com- 
paratively small sum gave the company 
complete control of over eighteen million 
dollars assets, emphasizing the undesir- 
ability of the control of life insurance 
companies by the holders of a small capi- 
tal stock. The report, as will be shown 
later, brings out also the interesting fact 
that, in effect, the Washington Life was 
purchased by the Pittsburgh Life and 
Trust with the former's own funds. 

December 30, 1908—A contract was 
made between the two companies pro- 
viding for the reinsurance by the Pitts- 
burg company of all the outstanding 
business of the Washington and the as- 
sumption of all of the latter’s liabilities 
in consideration of the transfer of all 
of its assets. 

December 31, 1908—The cash and mov- 
able assets of the Washington Life were 
transferred to Pittsburg, and the Pitts- 
burg company “‘on or about the same 
day received deeds, assignments and 
other instruments transferring to it all 
of the record property, i. e., real estate, 
mortgages and the like,’’ of the Washing- 
ton Life. 

January 11, 1909—The Attorney Gen- 
eral and Superintendent of Insurance de- 
manded the return of the and a 
“collateral agreement’’ was made between 
the two companies, providing that the 
Washington Life should hold ‘possession 
of its property, ‘“‘as ccllateral security 
for the faithful performance by the Pitts- 
burg company of the obligations which 
it had assumed. : 

February 15, 1909—The Pittsburg com- 
pany applied for admission in New York. 

February 16—The two companies ex- 
ecuted a new agreement providing that 
the assets of the Washington ‘should 
remain in New York City in the custody 
of the Trust Company of America, as 
trustee.’’ 

February 24—Agreement was made be- 
tween the two companies and the Super- 
intendent of Insurance canceling the 
last mentioned agreement, and giving the 
superintendent control of and title to the 
assets of the Washington Life ‘“‘as trus- 
tee, for the purpose of conserving the 
same, and with full power and authority 
to exercise such control and supervision 

as he might deem wise or neces- 


assets, 


sary.”’ 

The report then refers to the suit of 
William Hepburn Russell, of New York, 
a policyholder, asking for the appoint- 
ment of receivers. The chronology of 
this action is shown as follows. 

January 4, 1909—Complaint verified and 


order granted to show cause why tem- 
porary receiver should not be appointed. 
January 8—Injunction order entered re- 
straining the Pittsburg company from 
transferring or removing any of the 
Washington Life’s property. 
February 15—Opinion handed down di- 


recting the settlement of an’ order ap- 
pointing receivers for the Washington 
Life. 


February 19—Appointment of receivers 
postponed at request of superintendent. 

February 24—Superintendent stated in 
court that he had control of the assets 
and with the Attorney General requested 
that no receivers be appointed. 

March 1—Opinion handed down that re- 
ceivers unnecessary; ‘“‘but that, should 
conditions change, the application for re- 
ceivers might be renewed.”’ 

March 2—Order entered “pursuant to 
Justice Erlanger’s opinion.”’ 

March 13—Appeal to Appellate Division 
by the companies from this order. 

May 7—‘‘Decision on such appeal, re- 
versing the court below and deciding that 
the plaintiff in the policyholder’s suit 
had no standing in court to attack the 
validity of the reinsurance contract; such 
decision, however, expressly stating that 
the court did not in any way Intend to 
pass upon the validity or invalidity of 
such contract.’’ 

The superintendent then mentioned 
that the application of the Pittsburg 
company for admission is based upon its 
condition “after the so-called merger.”’ 
Thus, the company relies on the validity 


of the contract, which has not been 
passed upon by the courts. The report 
says: “The policyholder plaintiff is 


about to seek in the Court of Appeals 
of this State a decision of that question.”’ 


of the Washington company’’; and for 
pany should not be admitted in its pres- 


ent status. 








owned 


The superintendent then refers to a 
“new or amended reinsurance contract,”’ 
suggested by him, which “has met with 
a cordial response’ by the Pittsburg 
company. He then outlines some of the 
consideration involved. The 
company claims that it is 
dividends on the Washington 
by it to the amount of about 
$160,000.00, this representing dividends 
which are passed under the former man- 
agement. The superintendent also con- 


entitled to 
Life stock 


cludes that the stock was worth what 
the company paid for it. 
Concerning the standing of the direc- 


tors of the Pittsburg company, the super- 
intendent says that it “is controlled by 
men of standing in Pitts!:urg and vicinity, 
who evidence an appreciation of direc- 
torial responsibility.”’ 

Examiners were sent to Pititsburg to 
ascertain the condition of the company, 
irrespective of the attempted merger. 

The statement of assets, liabilities, in- 
come and disbursements is tInteresting. It 
is shown that the capital increased dur- 
ing the year $340,950.00, and there is an 
item, “Surplus paid in by stockholders, 
$109,367.63."" The home office property of 


The superintendent states that he has 
‘“‘very grave doubts as to the validity 
of the reinsurance contract,’’ which “does | 





'vent on December 31, 


’ , 
i alge. 


not properly safeguard the policyholders | 


i 
' 


these reasons he concludes that the com- | 


] 


Pittsburg | 


iit by 


|}concerning moral 





os 


the company is carried at $527,537.22 
more than its buok value, while the St. 
James Building property in New York 
Ciity is allowed at $441,606.06 less than 
the book value. This made the admitted 
assets $5,470,084.39. Among the liabili- 
ties is included an item, “‘Due the Wash- 
ington Life Insurance Company for cash 
advanced, $421,261.32.”" The capital stock 
of $1,000,000.00 is shown intact, with a 
surplus of $14,809.69. 

The Washington Life, as a separate 
institution, has admitted assets of $19,- 
024,841.02, a paid in capital of $500,000.00 
and a surplus over capital and all other 
liabilities of $581.108.67. 

The Washington Life stock 
as an admitted asset in the Pittsburgn 
Life and Trust statement. The super- 
intendent refers to the discrepancy te- 
tween appraisals of the real estate, there 
being a difference of about one million 
dollars between the highest and lowest. 
The Pittsburg property is allowed oat 
$1,650,000.00, the valuation placed upon 
the Pennsylvania Insurance De- 
partment. This is considerably more 
than it cost. The New York property 
is allowed at the valuation fixed by an 
appraiser acting for the predecessor cf 
the present Superintendent of Insurance, 
viz., $2,927,823.00, less incumbrances of 
$1,509,000.00 and the deduction from 00oxz 
value mentioned above. The superinten- 
dent mentions the fact that the exami- 
nation shows the Pittsburg company, as 
a separate institution, to have been sol- 
1908, with an un- 
impaired capital; adding: “This does 
not mean that the character of its assets 
is altogether satisfactory. In the judg- 
ment of the Department the proportion 
of real estate to admitted assets is too 


’? 


is allowed 


‘‘Moral Questions Involved.’’ 

The report says: 

“Much has been said at the hearings 
questions asserted to 
have a bearing on the admission of the 
Pittsburg company to this State, particu- 
larly as to whether the integrity of its 
management was called in question by 
the claim, made at the time of the trans- 
fer, that the Pittsburg company used the 
assets of the Washington company to 


-acquire the latter’s capital stock. The 
facts are: The Pittsburg company, in 
September, 1908, borrowed from Pitts- 





burg banks the money necessary to pur- 
chase this stock; the latter was simul- 
taneously placed with such banks as col- 
lateral to the money borrowed. Three 
months thereafter, and thus shortly prior 
to the execution of the reinsurance con- 
tract, the controlling interests in the 
Washington company—who, at this time 
were the same as those controlling the 
Pittsburg company—made _ considerable 
saies of the assets of the Washington 
company; thus putting it in possession of 
a large amount of cash. Such cash was 
transferred to Pittsburg banks, on De- 
cember 30, 1908, placed to the credit of 
the Pittsburg company, and by the latter 
used in paying the loans made by that 
company with which the stock was pur- 
chased. I have failed, however, to find 
any profit or advantage from the trans- 
fer inuring to the benefit of any person 
connected with the Pittsburg company, 
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untess it be that through the reinsurance 
the stock of such company was made 
more valuable. There were no bonuses 
or profits on the side. 

*‘More, in justification of this transac- 
tion, it is also claimed by the Pittsburg 
company that, while technically such 
company used $825,000 in paying its notes 
to the Pittsburg banks, it should, on the 
moral phase of the transaction be credit- 
ed with the following items: 

Cash put into the treasury of 

the Pittsburg company by the 

simultaneous sale of its treas- 

REP BROGE . cccccce duwosdccevee cde $427,440.00 
Unpaid dividends on the Wash- 

ington company stock, with 

interest, which the Pitts- 

burg company had the right 

to withdraw 
So-called guarantee fund paid 

into the treasury of the 

Washington company at the 

time of its troubles in 1905, 

and claimed by the Pitts- 

burg company to be equit- 
ably its property, and in no 

sense capital or surplus..... 281,250.00 





FF EE err ee $868,070.65 





“Thus, while the Pittsburg company 
did in effect use the assets of the Wash- 
ington company to acquire the latter’s 
stock, the transaction does not reveal 
those elements which call for public con- 
dermnation. it certainly does not make 
a case warranting the conclusion that 
the management of the Pittsburg com- 
pany is not to be trusted.”’ 

The superintendent then criticizes very 
severely the method of the company in 
moving the assets to Pittsburg, saying: 

‘“‘A proper respect for the State which 


gave the Washington company life, to 
say nothing of a decent recognition of 


the 28,000 policyholders, many of them 
citizens of New York, and all of them 
contributors to funds which they had the 
right to expect would be conserved by 
New York laws, should have suggested to 
the Pittsburg company the propriety, not 
merely of notice to and consent from 
the Department, but of such an orderly 
procedure in removing this company 
from the jurisdiction of New York to 
its new home in Pennsylvania as would 
have inspired confidence, rather than cen- 
sure, and consent, rather than condem- 
nation. Indeed, as the facts are now 
reviewed, it seems not unlikely that had 
the Department been notified of the pro- 
posed contract and certain modifications 
therein been consented to, the transfer 
would have been accomplished without 
litigation or critical publicity, and with 
at the same time full protection to the 
policyholders chiefly interested.’’ 

The superintendent then sums up the 
situation as follows: 
“‘General Provisions of New or Amended 

Reinsurance Contract 

“It remains, therefore, only to con- 
sider those terms which in the judgment 
of the Department are essential. This 
Department, it is true, is in possession, 
and assets representing not only reserve 
bui also capital and surplus, are in New 
York. But the Pittsburg company has 
never yielded such legal rights as it may 





have under the reinsurance contract, and 
complicated and destructive litigation is 
possible until such rights shall have been 
finally determined. More, it is claimed 
that about one-half of the 28,000 Wasua- 
ington company policyholders have re- 
leased the latter company, by accepting 
assumption certificates sent out by the 
Pittsburg company. In spite of these 
complications, the Department does not 
doubt its ability to compel a proper ar- 
rangement, should compulsion be neces- 
sary. What, then, are the basic con- 
siderations of such a proper arrange- 
ment? 

“1 A new or amended reinsurance 
contract, coupled with this or a new ap- 
plication for admission. I am not un- 
mindful of the suggestions made by coun- 
sel that legal questions, growing out of 
the original reinsurance contract and the 
various subsequent agreements between 
the companies, somewhat complicate the 
problem; but complications of this car- 
acter are relatively negligible when set 
off against those which would result 
should action of this kind not be taken. 
A provision establishing in the 
accounts of the Pittsburg company a 
Washington company fund, to be credited 
with all receipts on account of all Wash- 
ington company policies and to be 
charged with all disbursements in con- 
nection therewith. Again, I am mindful 
of the difficulties suggested by counsel 
of the Pittsburg company, in the way 
of such a plan. I am, however, advised 
by the actuarial experts of the Depart- 
ment that it is entirely feasible. 

“3. A further provision requiring the 
retention in the State of New York of a 


“eo 
** 


sufficient amount of assets to protect the 
Washington company policyholders’ in 
case, through changes in personnel or 


policy, the Pittsburg company become no 
longer entitled to confidence. 

“4. For similar reasons, a _ provision 
that the Pittsburg company will conform 
in all respects to New York law, as, for 
instance, in expense margins, invest- 
ments, and the disposal of real estate 
not required for its office purposes; with, 
also, an agreement on its part not to re- 
duce its capital stock below $1,000,000. 

‘5. A provision to the effect that the 
contract cannot be modified or abrogated, 
or the Pittsburg company’s stock-hold- 
ing.in the Washington company disposed 
of, save with the written consent of this 
Department. 

“6. A provision that in case of with- 
drawal from this State or revocation of 
its certificate of authority, either of such 
events will automatically terminate the 
fund arrangement and amount to @ con- 
sent on the part of the Washington com- 
pany and the Pittsburg company—its 
controlling stockholder—to the mutualiz- 
ation of the Washington company under 
section 95. 

“Advantages. 

“The advantages of such a plan need 
no extended discussion. For the Pitts- 
burg company, it ends the present trus- 
teeship, turns over to it a business nearly 
three times as large as its own, quiets 
present doubts as to the reinsurance con- 
tract, and removes causes for further liti- 
gation. For the policyholders of the 
Vashington company, it assures the con- 





tinuance of the protection of New York 
laws, sets apart the fund which 
premium payments have created, and in- 
sures them against both arbitrary treat- 
ment and possible loss; more, it creates 
in them the right, in certain contingen- 
cies, to mutualize the company for their 
own protection, 

Such an arrangement, amplified, of 
course, in details to cover possible con- 
tingencies, would meet with the approval! 
of this Department, and the applicant 
may have thirty days in which to make 
such arrangement. 

“Dated, May 27, 

“WILLIAM H. HOTCHKISS, 
“Superintendent of Insurance.’’ 

The full report of the examiners of the 
Department to the superintendent, cov- 
ering their investigations of the Pitts- 
burgh Life and Trust, is embodied in 
the printed pamphlet, but we do not con- 
sider it essential to go into the details. 
Perhaps one of the most important fea- 
tures is the discussion of the values of 
the company’s real estate, upon which 
its solvency hinges. It is shown that the 
book value, less incumbrances, increased 
over $300,000.00 during 1908; that th» 
gross rentals decreased about $24,000.1(»), 
and that the net earnings were but 
per cent. upon the mean book value in 
1907, and 1.9 per cent. in 1908. In th: 
latter year the gross earnings were $253.- 
568.80, but taxes, repairs and interest 
absorbed $200,562.81, leaving the net earn- 


1909. 


ings only $53,006.99. The mortality ex- 
perience has been very good upon the 
direct business of the company, “show- 


ing the ratio of actual to expected mor- 
tality to be only 35 per cent.; but poor on 
the reinsured business of the Security 
Trust and Life, the ratio of actual to 
expected being 124 per cent.” 

The examiner states that the com- 
pany has about 2») stockholders, and 
gives a list of the ten holding the largest 
number of shares. Attention is called to 
the fact that during 1908 the insurance 
in force decreased from $27,123,187.00 to 
$25, 684,492.00. 

Under date of May 29, 1908, the Super- 
intendent of Insurance issued a circular 
letter dealing with the question of the 
admission to New York State of the 
Pittsburgh Life and Trust, the last two 
paragraphs of which read as follows: 

“You will note from the closing para- 
graph of the memorandum that the Pitts- 
burgh Life is given thirty days from May 
27th in which to make arrangement set 
forth therein. It is the intention of the 
Department as soon as this question is 
disposed of to issue another circular let- 


ter and a copy of such letter will be 
mailed to you. 
“In the meantime we are advising 


policyholders in the Washington Life to 
pay premiums on their policies when due 
and not allow their contracts to lapse. 
The premiums should be paid by draft, 
check or money order made payable to 
the Washington Life Insurance Company 
and mailed or delivered to it at the home 
office of the company, 141 Broadway, 
New York City.”’ 





SCRANTON LIFE INSURANCE COM- 
PANY, SCRANTON, PA. 
In our April issue, page 98, we printed 
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a preliminary report upon this company, 
which succeeded the Scranton Mutual 
Life Insurance Company, an assessment 


institution, organized and operated by 
the same interests. 
An examination of the company has 


now been made by the Indiana Insurance 
Department, which found that on De- 
cember 31, 1908, its capital stock of $300,- 
000.00 was impaired $17,452.90, almost ex- 
actly the amount of the impairment 
shown by the figures filed with the 
Pennsylvania Insurance Department. The 
examination was continued, however, to 
ascertain the company’s condition on 
April 15, 1909, and shows that on that 
date the gross assets were $447,358.46, the 
admitted assets $429,206.02, the paid in 
capital of $300,000.00 intact, and that 
there was a surplus of $11,890.94 over 
capital and all other liabilities. 

The report shows that $200,000.00 of 
the company’s stock was issued at par 
to a trustee, that this stock is now be- 
ing sold at a premium and the surplus 
turned into the treasury of the com- 
pany. The income shows an item of 
$18,001.75 received from this source be- 
tween December 31, 1908, and April 15, 
1909. The assets were examined and 
found to be of good character. 

Concerning the practice of the company 
in giving a stock option with policies, the 
report says: 

“The company in the sale of its in- 
surance issues with its policies an option 
on stock. This stock option is as fol- 


lows: 

Tee ee Stock Option. Shares.... 
Attached to and forming part of 
policy No....issued by the Scranton 


Life Insurance Company on the life of 
The holder of this policy, or 
in the event of death, the beneficiary 
named herein, is entitled to purchase 

shares of the capital stock of the 


**eeeeeeve 


Scranton Life Insurance Company at 
the price of....dollars per share, due 
and payable two years from the date 
hereof. This option cannot be exer- 
cised until two full annual premiums 
shall have been duly paid upon this 
policy. 


In witness whereof the company has 
caused this option to be signed by its 
duly authorized officers and sealed with 
the seal of the company, this...... day 
ae 

J. Ss. McANULTY, 
M. F. LARKIN, President. 

Treasurer. , 

The report also refers to 


the agency 


‘concerning the 


in connection with obtaining new busi- 
ness. The expenses for the first three 
and a half months of 1909 were also very 
heavy, both in the field and at the home 
office. During that period the company 
collected new premiums of $48,304.90 and 
paid $86,00.36 first year commissions, 
this latter item being 74.5 per cent. of 
the first year premiums collected. It is 
proper to add thereto the following items 
directly chargeable to new business: 


Medical examiners’ fees, $2,363.75; in- 
spection of risks, $749.97; advertising, 
$1,530.33. This gives a total of $40,- 


648.41, which is 84.1 per cent. of the first 
year premiums collected. The salaries of 
officers during the same period aggre- 
gated $10,808.18, and the total expenses 
were $66,876.94. This is very excessive. 

We cannot commend some of the 
company’s methods. We are opposed to 
the sale of stock with policies or the 
granting of options to purchase stock, 
because almost invariably applications 
are obtained by means of very excessive 
estimates of profits which may be ex- 
pected by the owner of the stock. The 
expense account also is far too large. 
The company has connected with it, 


‘however, a number of reputable business 


men. 





SECURITY LIFE INSURANCE COM- 
PANY OF AMERICA, RICHMOND, 
VA.; HEADQUARTERS, CHICAGO, 
its 
In our issue of December 31, 1908, page 

we printed a letter written to this 

company by the Commissioner of In- 
surance of Virginia, Hon. Joseph Button, 
connection between this 
company and the Fidelity Funding Com- 


25, 





pany, which was operated by P. J. 
Kieran, and which was placed in the 
hands of a receiver several months ago. 


Commissioner Button, writing to the 
company on December 17, 1908, stated 
that a representative sent by him “to 


| investigate the situation in regard to the 


| that 


indebtedness of the Fidelity Funding 
Company to your company,” reported 
“the only indebtedness . > ae 
the sum of $480.83 due for unpaid first 
year premiums.”’ 

We have received many inquiries con- 
cerning this matter, and for that reason 


think it desirable to print extracts from 
| the report of an examination of the com- 


‘pany 


'cember 31, 


| 
i 
| 


methods of the company in the following ' 


language: 

“We have presented 
certificate so that you 
Whether such certificate can sold by 
the company in the writing of its busi- 
ness in this State under our law. 

“The business of the company is writ- 


this stock option 
may determine 
be 


ten through an agency company. The 
company has a contract with the Tip- 
pecanoe Securities Company covering a 


period of twenty years. The agency com- 
pany has the exclusive right to write all 
business of the company in the United 
States covering the above period of 
time.’’ 

In an article printed last month we re- 
ferred to the very heavy disbursements 


| extracts 
statement. 


/ the 


———————— 


ascertain its condition on De- 
1908, made by the Insurance 
Department of Missouri, the report of 
this examination being dated January 
18, 1909. 

In our March issue, page 81, we printed 
from the company’s annual 

These figures differ some- 
what from those included in the report of 
examination. The more important 
items taken from the latter are: 

Admitted assets, $1,805,915.41: net re- 
serve, $828,090.79; capital paid in, $500,- 
(oO0.00; surplus over capital and all other 
liabilities, $416,424.35. 

Some minor changes were made in the 
figures of new and renewal premium 
income, The report does not include the 
gain and loss exhibit, but the changes 
from the figures printed by us in March 


to 


are so slight as to be unimportant, so 
that the gain and less figures already 


printed may doubtless be accepted as 
correct. 

With reference to the Fidelity Funding 
Company, the report is as follows: 

“Fidelity Funding Company. 

“On April 3, 1907, 30,000 shares of the 
capital stock of the company were sold 
to Joseph E. Otis, W. O. Johnson, W. T- 
Durbin, P. J. Keiran and Edward E. 
Duff, trustees, at $25 per share. Under 
agreement dated February 1, 1907, said 
trustees entered into an agreement with 
Rev. Wm. McMaton, P. J. Keiran and 
James P. Madigan, representing the 
Fidelity Funding Company, for the sale 
to them of a like amount of trustees cer- 
tificates, so-called, representing this 
30,000 shares of capital stock. The cap- 
ital stock itself is issued, and remains 
under the terms of the agreement, in the 
names of the trustees. 

‘‘The trustees stock is deposited in the 
Western Trust and Savings Bank, and a 
record of the holders of the trustees cer- 
tificates is kept by that institution. 

“The security received $500,000 in cash 
and $250,000 in notes of the Fidelity Fund- 
ing Company, secured by collateral. The 
Fidelity Funding Company now being in 
the hands of a receiver, the collateral 
notes thus taken, amounting at present 
time to $236,497.02 appear in ledger as- 
sets as ‘special assets,’ $252,672.35, which 
includes unpaid interest accrued on col- 
lateral notes, $14,307.67 and $1,867.66 bills 
receivable. 

“The company is in actual possession 
of the following collateral securities con- 
stituting ‘special asets’ account: 
Mortgage loans, St. Mary’s 

Academy of Benedictine Sis- 

ters, due April 10, 1910.......$150,000.00 
Mortgage loan, St. Mary’s 

Academy of Benedictine Sis- 

ters, due April 10, 1910....... 
60, $1,000 bonds, Nos. 1 to 60 
inclusive, Fidelity Funding 
Company (secured by mort- 
gage of Sisters of Charity, 
Des Moines, Iowa)............ 
bonds, Nos. Al to A25, in- 
clusive, and Bl to B12, in- 
clusive, secured by mortgage 
of the Society of the Holy 
Family, of New Castle, Penn. 
Bills receivabie, note Sisters of 

Mercy, Diocese of Buffalo, 

due November 10, 1£07....... 
Bills receivable, note Sisters of 

Mercy, Diocese of Buffalo, 

due November 10, 1907 
Bills receivable, note St. Mary’s 

Academy, due October 1, 1907 
Bills receivable, note St. Vitus 

Church, due October 1, 1907.. 
Bills receivable, note St. Vitus 

Church, due November 1, 1907 
Bills receivable, note St. Mary’s 

Academy, Benedictine Sisters, 

due October 20, 1907.......... 

Academy, Benedictine Sisters, 
Bills receivable, note St. Mary’s 

due December 4, 1907......... 
Bills receivable, note St. 

Academy, Benedictine Sisters, 

due December 7, 
Bills receivable, note Holy Trin- 

ity College, Dallas, Texas, 

due December 2, 


60, 000. 00 
37 


8, 500.00 


5,000.00 


vedetar 914.66 
7,000.00 
4,000.00 


2,000.00 


10,000.00 





Bills receivable, note Society of 
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Priests, of the Mission of St. 


Louis, due January 7, 1908... 1,454.76 





$338,960.53 

“These securities have been appraised 
by the Virginia Department. While the 
company holds $338,960.53 in securities on 
its books, it takes credit for principal and 
interest on Fidelity Funding Company 
notes. $252,672.36 as ledger assets, the 
future treatment of the excess of these 
assets depends upon the outcome of the 
receivership of the Fidelity Funding Com- 
pany. 

“Possibly in this transaction the ac- 
crued interest should have been carried 
as a non-ledger item, instead of being 
included in 'edger assets. 

“The Fidelity Funding Company loaned 
its funds to Catholic institutions. It held 
an agents’ contract with the Security 
Life, the purpose being to secure 20-year 
endowment policies on the lives of Cath- 
olics to provide a sinking fund for the 
maturity of the loan. The agents’ con- 
tract was cancelled by failure of the 
Fidelity to carry out its provisions.”’ 

The report severely criticizes the gen- 
eral agency contracts of the company, 
which it characterizes as ‘‘excessive and 
disadvantageous to the company.”’ Con- 
cerning this matter, the report says: 

“The most excesive of these general 
agent’s contracts, including the State of 
Missouri in its territory, as orginally 
drawn, allowed a commission of 100 per 
cent. on ordinary life and 20-pay life of 
the first premium, and a renewal of $2 
per. thousand, provided $12,000,000 is 
written. The general agent agrees to pay 
mortuary cost on business in its first 
year, and medical examination and in- 
spection fees on business not renewing. 

“This contract was amended by allow- 
ing the general agent to take a premium 
note for a percentage of the first year’s 
premium (later limited to 530 per cent.), 
the note being sent to the company, the 
general agent retaining the cash collected 
as his commission. This general agent 
owes the company $22,653 debit balance, 
which includes $20,000 death losses for 
1908, paid by the company and charged to 
this account. In addition to death losses 
already charged, there are now pending 
$15,000 death claims in course of adjust- 
ment and settlement, which will be 
,charged to this account when paid. From 
the fact that there is a debit balance for 
1908 of $2,653 in excess of the death losses 
charged in 1908, the company is con- 
fronted with the question as to whether 
it will be able to realize on these ad- 
vances to pay death losses. 

‘In our opinion, unless 50 per cent. of 
this general agent’s business is renewed, 
the company will show a loss upon it, 
and the general agent must renew 50 per 
cent. of the business to pay the company 
medical examination and inspection fees, 
before any credit can be applied on death 
losses. 

“The plan of taking a first year pre- 
mium note is objectionable for another 
reason, to-wit: the insured is not obli- 
gated to pay this note in case the policy 
is lapsed, and, the fact that the agent 
retains the cash collected, places the bus- 
iness in his hands, so that he may, if so 
disposed, rebate any or all of the cash 





payment. 

“In justice to the company, it should 
be said, the management is now seeking 
to amend the form of this note, so that 
in case the insurance is not renewed, the 
note becomes payable. A few accounts 
of other general agents show a large 
debit balance. Arrangements are being 
made to settle some of these accounts. 

‘In some cases, general agents have 
formed agency companies, assigning con- 
tracts. The management, however, has 
discontinued any further assignment of 
contracts, with exception of one general 
agent for New Jersey.’’ 

The report also refers to the cancel- 
ation of the contract of E. L. Williams, 
who was the comjany’s general agent at 
Louisville, Ky., and who has sued it for 
$125,000 damages, claiming that it ‘“‘did 
not recognize the exclusive right of the 
general agent to the territory, but put 
in other agents direct.’’ The examiner 
states that the company claims it did not 
violate its agreement. 

The report shows that with only $164,- 
708,680 of insurance in force on December 
31, 1907, the business written, revived and 
increased during 1908 aggregated the 
large sum of $14,200,711, and at the end 
of the year the company had in force 
$23,874,084 of insurance on the paid for 
basis. 

The report says: “There are a number 
ot Board Contracts in force, upon which 
a semi-annual apportionment of 50 cents 
a thousand is made.”’ 

During 1908 premium notes amounting 
to $104,182.55 were taken in part payment 
of premiums on new business. Regarding 
the expense of management the report 
says: “The salaries of officers are mod- 
erate and the company apears to exercise 
considerable economy in home office ex- 
pense.”’ 

Reference is made to an item of $27,000 
of bonds of the Coal Creek School Town- 
ship, Ind., the examiner saying: 

“It appears that the legality of the is- 
sue of these bonds has been questioned, 
and that the matter is now in litigation. 
The company has the opinion of prom- 
inent attorneys to the effect that the 
issue is valid.’’ 





ST. LOUIS NATIONAL LIFE INSUR- 

ANCE COMPANY, ST. LOUIS, MO. 

This is a small but reputable company. 
Its statement as of December 31, 1908, 
shows admitted assets of $191,146.21, and 
$150,000 paid in capital, and $21,074.19 sur- 
plus over capital and all other liabilities. 
It began business July 20, 1907. In the 
fall of 1908, P. M. Starnes, who was its 
president. and Baird Pallette, superin- 
tendent of agents, have been eliminated 
ana now have nothing to do with the 
company. At the end of 1908 E. S. Lewis 
was president and H. D. Brandt, secre- 
tary. 

The company is very small and its sur- 
plus decreased considerably during 1908, 
but it is well regarded. The decrease 
of surplus during 1908 is mainly due to 
the heavy expenses. The total disburse- 
ments of the company aggregated $114,- 
223.99, while the premiums collected 
amounted to only $78,478.97, of which 
$7,862.31 was renewal premiums. The 
total income was only $89,155.99. The 





company states that on November 1, 1908, 
there was an entire change in the ad- 
ministration of its affairs, and that the 
home office expenses were reduced one- 
half. The new administration hopes to 
cffect large economies, which is absolutely 
necessary. 

The company is using the extravagant 
full preliminary term method of valua- 
tion on all business in force. The busi- 
ness in force at the end of the year was 
divided as follows: Deferred dividend, 
$1,806,759; annual dividend, $98,500.00; 
non-participating, $622,897.00. It wrote 
during the year paid for participating bus- 
iness aggregating $9,927,,250, and paid for 
non-participating business in amount of 
$506,722.00. The insurance in force at the 
end of the year was $1,906,250 partici- 
pating, and $622,897.00 non-participating. 

The company has submitted to us its 
ordinary life policy, and also a policy 
which it calls a 20-year endowment, pro- 
tective income policy. The former is 
participating and the latter non-partici- 
pating. [he ordinary life policy is, broad- 
ly speaking, reasonably liberal in _ its 
terms. The second contract has attached 
to it a number of coupons maturing at 
one year intervals for twenty years. It 
is simply an instalment endowment policy. 
Both policies are fair and liberal in their 
terms. 

It is licensed and operating in Arkan- 
sas, Kansas, Missouri and Texas. 





TRENTON NATIONAL LIFE INSUR- 
ANCE COMPANY, TRENTON, N. J. 
On May 4, 1909, the title of the Eureka 

Life Insurance Company of Virginia was 

changed by the Corporation Commission 

of that State to “Trenton National Life 

Insurance Company.” In our March 

issue, page 76, we printed an article con- 

cerning the Eureka Life dealing with its 
removal to Trenton, N. J., the new in- 
terests becoming identified with the com- 
pany at that time. In a letter dated 
May 20, 1909, the new secretary of the 
company, J. H. Mumbower, states that 
the Eureka Life is “entirely extinct’; 
but, as a matter of fact, the present 
company retains the charter of the old 
concern and is the same institution un- 
der a new name and a new manage- 
ment. Mr. Mumbower also states that 
the Virginia charter was retained be- 
cause under it the company can write 
both participating and non-participating 

business, whereas, had it obtained a 

New Jersey charter it would have been 

compelled to write one class or the other 

only. He states further that the assets 
of the company were very carefully ex- 





amined and found to be worth about 
$56,000.00. 
WASHINGTON LIFE INSURANCE 


COMPANY, NEW YORK, N. Y. 

Elsewhere herein, under the heading 
“Pittsburgh Life and Trust Company,” 
“will be found an article dealing with the 
report of a recent examination of the 
Pittsburg company by the New York 
Department; the article touching upon 
the validity of the reinsurance contract 
between the Washington Life and the 
Pittsburgh Life and Trust, as well as 
other matters of vital importance to both 
institutions. 
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WISCONSIN NATIONAL LIFE INSUR- 
ANCE COMPANY, OSHKOSH, WIS. 


In our issue of November 30, 1908, page | 


14, we printed an article regarding this 
company, giving in full the terms of its 
“profit sharing bond.’’ In connection with 
this bond we said: 

“It will be seen that this is simply 
another modification of the old ‘board 
contract’ scheme, and that it does not 
differ essentially from the scheme ex- 
ploited hy the Great Western Life, of 
Kansas City, though in that case the 
documents issued were known as ‘An- 
nuity Certificates.’ ’’ 

We called attention also to the one- 
sided character of the contract, showing 


that it was undesirable from the invest- | 


ment point of view. 
We recently wrote the Wisconsin In- 


surance Department, asking whether the | 


issuance of these bonds was not con- 
trary to the law of the State. In reply, 
the Department advised us that ‘“‘the sale 
of this stock was objected to by the De- 
partment for the reason that it had all 
the ear-marks of the old board contract 
or special contract.” 

The Commissioner stated that the 
bond had been submitted by him to the 





| surance it was legal. 


thorized capital 





added: 

“The ccmpany has increased its au- 
and proposes, through 
the sale of capital, to retire these bonds 
as soon as possible.”’ 

We obtained a copy of the opinion of 
the Attorney General. He holds that the 
contract is not a gambling contract with- 
in the meaning of the law of the State, 
saying: 

‘The amount to be credited to the bonds 


does not, in my judgment, depend upon 


‘lot,’ ‘hazard’ or ‘chance,’ as these terms 
are used in a legal sense.”’ 

Concluding, he said: 

“I am informed and have assumed that 
these bonds are not sold in connection 
with insurance, as prohibited by Para- 


graph 3 of Section 19550 of the statutes.’’ 





WOODMEN OF THE WORLD (SOV- 
EREIGN CAMP), OMAHA, NEB. 


This is a large fraternal order which 
began business January 1, 1891. 
It is an assessment institution and 


| there is no guarantee that the present 
schedule of assessments will not be ma- 


terially increased hereafter; indeed, this 


Attorney General, who held that because | is almost certain to occur, for the rates 
it was not sold in connection with lifein- | which the order was collecting at our 


The Commissioner | last advices were entirely inadequate. 








At the end of 1908 the total admitted 
assets were $8,262,732.95, showing a very 
iarge increase during the year. The un- 
paid death claims amounted to $361,- 
227.26, an unusually large amount in pro- 
portion to the volume of business trans- 
acted; and other liabilities brought the 
total up to $694,344.81, leaving the “sur- 
plus’”’ $7,568,388.14. While the possession 


_of so large a ‘“‘surplus’’ over immediate 


liabilities is a considerable protection to 
the members of the order, it must not be 
compared with the surplus of a legal re- 
serve company, which has made proper 
provision for the inevitable increase in 
death claims as the membership becomes 
older. If such a reserve were charged by 
this order the ‘“‘surplus’’ would be great- 
ly reduced or entirely wiped out. 

During 1908 it collected $4,844,654.74 in 
mortuary assessments, $622,019.48 for re- 
serve assessments, $731.569.92 in expense 
assessments, arid $110,271.83 in member- 
ship fess. Its very large investment in- 
come brought the total income up to 
$6,631,311.61. It paid $4,020,198 for claims, 
and its total disbursements were $4,841,- 
979.52, $82,178,162 for expenses being in- 
cluded therein. At the end of the year 
there were 439,285 certificates in force, 
aggregating $602,349,500. 
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Bankers Life, New York, N Y..........s+++: March........ 69 | Equitable Life of D. C., Washington, D. C....May......... 106 
May......... 103 | Equitable Life Ins. Co. of Ia., Des Moines, Ia..January...... 39 
Bankers Reserve Life, Omaha, Neb......... March........ 69 February..... 53 
Bank Savings Nationa] Life, Topeka, Kan....February..... 52 po ore 94 
Berkshire Life, Pittsfield, Mass................ January...... 36 Bureka Life, Trenton, N. J................-0-- March........ 76 
Brotherhood of Am. Yeomen, Des Moines, Ia..November.....-2 | Federal Life, EN Micétdédicdenscdduesecbaces BOs cotdiun 95 
Capitol Life, Denver, Col...........cecceeeeees March........ 69 Florida Life, Jacksonville, Fla................-. November..... 3 
Cedar Rapids Life, Cedar Rapids, Ia.......... ery 104 pers 95 
Central Life Assurance Society of the U. S&., Fort Worth Life, Fort Worth, Tex............ ee 106 
Des Moines, I@.......ccccecscceececes -.«. January...... 36 | Franklin Life, Springfield, Ill..................May......... 106 
Citizens Life, Louisville, Ky............+seeee: January...... 36 | Fraternal Censer, Covington, Ky.............. January...... 39 
February..... 52 German American Life, Omaha, Neb.......... January...... 40 
March.......- 69 OE Ey BOO BOCs. cc cccccccceccocéosee a 95 
BBA cccccces 104 | German Mutual Life, St. Louis, Mo........... February..... 53 
Coleutal Life of Am. Jersey City, Ni. J,....... February.....62 | Girard Life, Philadelphia, Pa.................. ere 107 
Colorado National Life Denver, Col.......... March..... ...78 | Golden Seal (Order of), Roxbury, N. Y........ January...... 41 
Columbia Life, Cincinnati, O.................. REEF 105 | Golden State Life, Los Angeles, Cal........ March........ 76 
Columbian National Life, Boston, Mass........ March........ 74 | Great American Life, St. Louis, Mo........... November. ,...3 
Columbus Mutual Life, Columbus, O.......... ae 106 February..... 53 
Commercial Life, Chicago, Ill............++s+. February.....52 March........ 76 
i Dea! 106 RT 0 ise 95 
Connecticut General Life, Hartford, Conn....March........ 74 | Great South’n Ag’cy Co., Chatt. Nash., Tenn..November.....4 
Conservative Life, Wneeung, W. va.......... Bc kuaseoes 106 Great Southern Life, Birmingham, Ala......... re 96 
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Mo. Page. 
.December....19 


Name of Company. 
Great Western Life, Kansas City, 
Greensboro Life, Greensboro, N. c 


Guarantee Fund Life Ass’n., Omaha, Neb.... 

Guarantee Life, Houston, 

Guarantee Mutual, Davenport, 

Hartford Life, Hartford, Conn 

Home Life, New York, N. Y February 
llinois Life, Chicago, Ill.......... pecccee »++++eDecember.... 
Imperial Securities Co. Los Angeles, Cal 
Independent Life, Nashville, Tenn 
Independent Order of Brith Abraham, N. Y 
Inter-Southern Life, Louisville, Ky November .... 
February.....57 
January 
February 
November 


Jefferson Standard Life, Raleigh, N. C 


Keystone Life, New Orleans, La 
Enights of Pythias (Insurance Department) 
i:preme Lodge, Chicago, II 
kK its Templars and Masonic 
cinnati, 
Lincoln National, Fort Wayne, Ind 


November 
Aid, Cin- 


Louisiana National Life, New Orleans, La.... 


Majestic Life, Indianapolis, Ind 
Massachusetts Mutual Life, Springfield, Mass.. 
Meridian Life & Trust, Indianapolis, Ind 
Meridian Iife, Indianapolis, Ind 


Michigan State Life, Detroit, Mich 
Midwest Life, Lincoln, Neb 


Mississippi Valley Life, Little Rock, Ark 
Modern Life of Indiana, South Bend, Ind 
Modern Woodmen, Rock Island, Il 
Mutual Benefit Life, Newark, N. J 
Mutual Life, Baltimore, 

Mutual Life, New York, N. Y 


January 
February 


February 
November 


National Life, Montpelier, Vt January 
National Life of U. S. A., Chicago, Ill......... December... 


National Protective Legion, Waverly, N. Y....November 

a 108 
November 
December.... 


National Union, Toledo, Ohio 


New England Mutual Life, Boston, Mass 

New York Life, New York, N. Y 

New York Safety Res. Fund, Syracue, N. Y... 
Northern Assurance, Detroit, Mich 
Northern Life, Chicago, Ill November 
Northern Life of Illinois, Rock Island, Ill...... 
Northwestern Mutual Life, Milwaukee, Wis.. 
Northwestern Nat’l Life, Minneapolis, Minn... 
Occidental Life, Los Angeles, Cal 

Ohio State Life, Columbus, Ohio 


February 


Old Colony Life, Chicago, Ill 


Penn Mutual Life, Philadelphia, Pa 
Peoples Life, Chicago, Ill 


| 


Name of Company. 


| Peoples Mutual Life Assurance Ass’n and 


League, Syracuse, N. Y 


Philadelphia Life, Philadelphia, Pa 


_ Pioneer Life, Fargo, N. D 


| Pittsburgh Life & Trust, Pittsburgh, Pa 








November....10 
December... .24 


| Postal Life, New York............cceee: Neeaerne 


Provident Annuity & Life, Bloomington, Ill....April 
Provident Savings Life, New York November....11 


Prudential Life, Newark, N. J 
Puritan Life, Providence, R. I 
Quaker City Life, Philadelphia, Pa 
Republic Life, Chicago, Ill 


Reserve Loan Life, Indianapolis, Ind 
Royal Arcanum, Boston, Mass 


Sam Houston Life, Dallas, Texas 
Scranton Life, Scranton, Pa........... 


Security Life of America, Chicago, Ill........November....123 
December... .25 


Seminole Securities Company, Columbia, 8S. C..December....26 
Southern Life, Fayetteville, N. C November....13 
December... .27 


Southern National Life, Louisville, Ky 

December... .30 
Southwestern Life, Dallas, Texas November....13 
State Insurance Co., Indianapolis, Ind 
St. Louis National Life, Mo 
Sun Life Assur. Co. of Can., Montreal, Can...March 
Tennessee Life, Nashville, Tenn November... .13 
Trenton National Life, Trenton, 


Union Central Life, Cincinnati, Ohio 


St. Louis, 


Union Life, New York, N. Y 


| United States Annuity & Life, Chicago, Ill 
| 

| United States Life, New York, N. Y 

| Washington Life, New York 


January 
February 


Western Life Indemnity, Chicago, Ill 


| Western Union Life, Spokane, Wash 


| Woodmen of the World 


Wisconsin National Life, Oshkosh, Wis 


(Sovereign Camp), 
Omaha, 














